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GAAP Fact Sheet No 3 “Accounting Standards Issued but not yet Operative as at 31 December 2009”

By Andrea Murphy CA, Manager –Accounting and Auditing Standards, GAAP Consulting 

[image: image4.png]The purpose of this Fact Sheet is to describe the requirements of AASB 108 ‘Accounting Policies, Changes in Accounting Policies and Estimates’, when an entity has not applied a new Australian Accounting Standard that has been issued but is not yet operative.  It also provides listings of ‘Accounting Standards Issued but not yet Operative as at 31 December 2009’ and ‘Accounting Standards Operative’.
Introduction

It can be difficult to keep track of accounting standards developments.  Over the next two years, we will encounter substantial changes to the AASB Standards sourced from an extensive work program of the IASB, not to mention the work of the AASB itself on differential reporting, not-for-profit and public sector reporting.  An initial point of focus for CFOs and directors should be the requirements of Accounting Standards issued but not yet operative.

Issued but not yet Operative under AASB 108 

Under AASB 108 ‘Accounting Policies, Changes in Accounting Policies and Estimates’, when an entity has not applied a new Australian Accounting Standard that has been issued but is not yet operative, the entity must disclose: this fact and known or reasonably estimable information relevant to assessing the possible impact that application of the new Australian Accounting Standard will have on the entity’s financial statements in the period of initial application.

In complying with this requirement, an entity considers disclosing: the title of the new Australian Accounting Standard;  the nature of the impending change or changes in accounting policy; the date by which application of the Australian Accounting Standard is required; the date at which it plans to apply the Australian Accounting Standard initially; and either: a discussion of the impact that initial application of the Australian Accounting Standard is expected to have on the entity’s financial statements; or if that impact is not known or reasonably estimable, a statement to that effect.

Accounting Standards issued but not yet Operative as 31 December 2009

The following table lists Accounting Standards issued but not yet operative as 31 December 2009.

	Standard
	Title
	Issue Date
	Operative/Effective Date
	Beginning/Ending
	Mandatory for Years Ending

	AASB 1
	First-time Adoption of Australian Accounting Standards
	May-09
	1/07/09
	Beginning 
	30/06/10

	AASB 3
	Business Combinations
	Mar-08
	1/07/09
	Beginning 
	30/06/10

	AASB 9
	Financial Instruments
	Dec-09
	1/01/13
	Beginning 
	31/12/14

	AASB 124
	Related Party Disclosures
	Dec-09
	1/01/11
	Beginning 
	31/12/11

	AASB 127
	Consolidated and Separate Financial Statements
	Mar-08
	1/07/09
	Beginning 
	30/06/10

	AASB 1048
	Interpretation and Application of Standards
	Mar-09
	31/03/09
	Ending
	31/12/10

	Amending 2008-3
	Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 [AASBs 1, 2, 4, 5, 7, 101, 107, 112, 114, 116, 121, 128, 131, 132, 133, 134, 136, 137, 138 & 139 and Interpretations 9 & 107]
	Mar-08
	1/07/09
	Beginning 
	30/06/10

	Amending 2008-6
	Further Amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 1 & AASB 5]
	Jul-08
	1/07/09
	Beginning 
	30/06/10

	Amending 2008-8 
	Amendments to Australian Accounting Standards - Eligible Hedged Items [AASB 139]
	Aug-08
	1/07/09
	Beginning 
	30/06/10

	Amending 2008-11
	Amendments to Australian Accounting Standard – Business Combinations Among Not-for-Profit Entities [AASB 3]
	Nov-08
	1/07/09
	Beginning 
	30/06/10

	Amending 2008-13
	Amendments to Australian Accounting Standards arising from AASB Interpretation 17 – Distributions of Non-cash Assets to Owners [AASB 5 & AASB 110]
	Dec-08
	1/07/09
	Beginning 
	30/06/10

	Amending 2009-4
	Amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 2 and AASB 138 and AASB Interpretations 9 & 16]
	May-09
	1/07/09
	Beginning 
	30/06/10

	Amending 2009-5
	Further Amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 5, 8, 101, 107, 117, 118, 136 & 139]
	May-09
	1/01/10
	Beginning 
	31/12/10

	Amending 2009-7
	Amendments to Australian Accounting Standards [AASB 5, 7, 107, 112, 136 & 139 and Interpretation 17]
	Jun-09
	1/07/09
	Beginning 
	30/06/10

	Amending 2009-8
	Amendments to Australian Accounting Standards – Group Cash-settled Share-based Payment Transactions [AASB 2]
	Jul-09
	1/01/10
	Beginning 
	31/12/10

	Amending 2009-9
	Amendments to Australian Accounting Standards – Additional Exemptions for First-time Adopters
	Oct-09
	1/01/10
	Beginning 
	31/12/10

	Amending 2009-10
	Amendments to Australian Accounting Standards – Classification of Rights Issues
	Oct-09
	1/02/10
	Beginning 
	31/01/11

	Amending 2009-12
	Amendments to Australian Accounting Standards
[AASBs 5, 8, 108, 110, 112, 119, 133, 137, 139, 1023 & 1031 and Interpretations 2, 4, 16, 1039 & 1052]
	Dec-09
	1/01/11
	Beginning
	31/12/11

	Amending 2009-13
	Amendments to Australian Accounting Standards arising from Interpretation 19 [AASB 1]
	Dec-09
	1/07/10
	Beginning
	30/06/11

	Amending 2009-14
	Amendments to Australian Interpretation – Prepayments of a Minimum Funding Requirement [AASB Interpretation 14]
	Dec-09
	1/07/11
	Beginning
	30/06/12

	Int. 17
	Distributions of Non-cash Assets to Owners 
	Dec-08
	1/07/09
	Beginning 
	30/06/10

	Int. 18
	Transfers of Assets from Customers
	Mar-09
	1/07/09
	Ending
	30/06/10

	Int. 19
	Extinguishing Financial Liabilities with Equity Instruments
	Dec-09
	1/07/10
	Beginning
	30/06/11


The calendar years 2010 and 2011, according to the work programs of the IASB and the AASB indicates that we should see the release of over 20 Accounting Standards!  In 2010, the IASB is scheduled to release 12 Standards (Discontinued Operations (Q1), Statement of Comprehensive Income (Q1), Annual Improvements (Q2), Consolidations (Q3), Derecognition (Q3), Liabilities Amendment (Q3), FV Measurement Guidance (Q3), Impairment (Q4), Hedge Accounting (Q4), Leases (Q4), Post-employment Benefits (Q4) and Management Commentary (Q4)).  In 2011, the IASB forecasts the following releases: Financial instruments with equity characteristics, Annual Improvements, Revenue Recognition, Emissions Trading Scheme, Insurance Contacts, and a revised Conceptual Framework.
Accounting Standards Operative

The following table lists Accounting Standards issued and operative.
	Standard
	Title
	Issue Date
	Operative/Effective Date
	Beginning/Ending
	Mandatory for Years Ending

	AASB 8
	Operating Segments
	Feb-07
	1/01/09
	  Beginning
	31/12/2009

	AASB 101
	Presentation of Financial Statements
	Sep-07
	1/01/09
	  Beginning
	31/12/2009

	AASB 123
	Borrowing Costs
	Jun-07
	1/01/09
	  Beginning 
	31/12/2009

	AASB 1004
	Contributions
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009

	AASB 1039
	Concise Financial Reports
	Aug-08
	1/01/09
	  Beginning 
	31/12/2009

	AASB 1049
	Whole of Government and General Government Sector Financial Reporting
	Oct-07
	1/07/08
	  Beginning 
	30/06/2009

	AASB 1050
	Administered Items
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009

	AASB 1051
	Land Under Roads
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009

	AASB 1052
	Disaggregated Disclosures
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009

	Amending 2007-3
	Amendments to Australian Accounting Standards arising from AASB 8 [AASB 5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB 136, AASB 1023 & AASB 1038]
	Feb-07
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2007-6
	Amendments to Australian Accounting Standards arising from AASB 123 [AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 & AASB 138 and Interpretations 1 & 12]
	Jun-07
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2007-8
	Amendments to Australian Accounting Standards arising from AASB 101
	Sep-07
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2007-9
	Amendments to Australian Accounting Standards arising from the Review of AASs 27, 29 and 31 [AASB 3, AASB 5, AASB 8, AASB 101, AASB 114, AASB 116, AASB 127 & AASB 137]
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009

	Amending 2007-10
	Further Amendments to Australian Accounting Standards arising from AASB 101
	Dec-07
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2008-1
	Amendments to Australian Accounting Standard - Share-based Payments: Vesting Conditions and Cancellations [AASB 2]
	Feb-08
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2008-2
	Amendments to Australian Accounting Standards – Puttable Financial Instruments and Obligations arising on Liquidation [AASB 7, AASB 101, AASB 132, AASB 139 & Interpretation 2]
	Mar-08
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2008-5
	Amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 5, 7, 101, 102, 107, 108, 110, 116, 118, 119, 120, 123, 127, 128, 129, 131, 132, 134, 136, 138, 139, 140, 141, 1023 & 1038]
	Jul 2008 
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2008-7
	Amendments to Australian Accounting Standards – Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate [AASB 1, AASB 118, AASB 121, AASB 127 & AASB 136]
	Jul-08
	1/01/09
	  Beginning 
	31/12/2009

	Amending Int. 15
	Agreements for the Construction of Real Estate [AASB 118]
	Aug-08
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2008-9
	Amendments to AASB 1049 for Consistency with AASB 101
	Sep-08
	1/01/09
	  Beginning 
	31/12/2009

	Amending 2009-1
	Amendments to Australian Accounting Standards – Borrowing Costs of Not-for-Profit Public Sector Entities **Operative for periods beginning on or after 1 Jan 2009 that end on or after 30 Apr 2009 [AASB 1, AASB 111 & AASB 123]
	Apr-09
	1/01/09
	  Beginning **
	31/12/2009

	Amending 2009-2
	Amendments to Australian Accounting Standards – Improving Disclosures about Financial Instruments **Operative for periods beginning on or after 1 Jan 2009 that end on or after 30 Apr 2009 [AASB 4, AASB 7, AASB 1023 & AASB 1038]
	Apr-09
	1/01/09
	  Beginning **
	31/12/2009

	Amending 2009-3
	Amendments to Australian Accounting Standards – Embedded Derivatives [AASB 139 & Interpretation 9]
	Apr  09
	30/06/09
	  Ending
	30/06/2009

	Amending 2009-6
	Amendments to Australian Accounting Standards **Operative for periods beginning on or after 1 Jan 2009 that end on or after 30 Jun 2009
	Jun-09
	1/01/09
	  Beginning **
	31/12/2009

	Int. 13
	Customer Loyalty Programmes
	Aug-07
	1/07/08
	  Beginning 
	30/06/2009

	Int. 15
	Agreements for the Construction of Real Estate
	Aug-08
	1/01/09
	  Beginning 
	31/12/2009

	Int. 16
	Hedges of a Net Investment in a Foreign Operation
	Aug-08
	1/10/08
	  Beginning 
	30/09/2009

	Int. 1038
	Contributions by Owners Made to Wholly-Owned Public Sector Entities
	Dec-07
	1/07/08
	  Beginning 
	30/06/2009


How can GAAP Consulting help me?

GAAP Consulting conducts in-house training sessions on the application of accounting standards in the individual entity circumstances.  We also assist with drafting internal accounting policies, review of financial reporting templates, and advice on the application of accounting standards (including mentoring CFOs and audit committees).

For further enquires contact our team leader, Colin Parker (colin@gaap.com.au or 0421 088 611 or 03 9890 4440).
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