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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· IASB Borrowing Costs Amendments

· AASB 1048 ‘Interpretation and Application of Standards’ Updated
· ED 154 Amendments to Inventory Standard

· ED 153 Amendments to Related Party Disclosures
· ED 152 Amendments to AASB 1 re Cost of an Investment in a Subsidiary

· IASB March Meeting Highlights

· IFRIC March Meeting Highlights

· Accountant and Auditor Convicted of Deceiving APRA

· Listed Company Pays $100,000 ASIC Fine

· APRA Standards on Risk Management and Business Continuity

· Its BDO Kendalls

· WHK to Become WHK Horwath
· McLean Delmo Hall Chadwick Merger
· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
IASB BORROWING COSTS AMENDMENTS
The IASB issued a revised IAS 23 ‘Borrowing Costs’ with the main change being the removal of the option of immediately recognising as an expense borrowing costs that relate to assets that take a substantial period of time to get ready for use or sale.  The revised Standard applies to borrowing costs relating to qualifying assets for which the commencement date for capitalisation is on or after 1 January 2009.  Earlier application is permitted.
The revision to IAS 23 (1993) removes the option of immediately recognising as an expense borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset.  A qualifying asset is one that takes a substantial period of time to get ready for use or sale.  An entity is, therefore, required to capitalise such borrowing costs as part of the cost of the asset.  The revised Standard does not require the capitalisation of borrowing costs relating to assets measured at fair value, and inventories that are manufactured or produced in large quantities on a repetitive basis, even if they take a substantial period of time to get ready for use or sale.

The revised Standard continues the IASB’s work in its short-term convergence project with the FASB to reduce differences between IFRSs and US GAAP, i.e. SFAS 34 ‘Capitalization of Interest Cost’ (1979).  The IASB believes that application of the revised Standard improves financial reporting in three ways.  First, the cost of an asset will in future include all costs incurred in getting it ready for use or sale.  Second, comparability is enhanced because one of the two accounting treatments that previously existed for those borrowing costs is removed.  Third, the revision to IAS 23 achieves convergence in principle with US GAAP.  As such, it represents a further step towards the removal of the requirement imposed on foreign registrants with the US SEC to reconcile their financial statements to US GAAP.

The AASB will shortly consider the release of Australian equivalent to IAS 23 ‘Borrowing Costs’.

AASB 1048 ‘INTERPRETATION AND APPLICATION OF STANDARDS’ UPDATED
The AASB has released a revised AASB 1048 ‘Interpretation and Application of Standards’ that supersedes the previous AASB 1048 issued in December 2006 and is applicable to annual reporting periods ending on or after 31 March 2007.  The revised AASB 1048 incorporates the Interpretations approved by the AASB in February 2007:

· Interpretation 4 ‘Determining whether an Arrangement contains a Lease’ (revised)

· Interpretation 11 ‘AASB 2 - Group and Treasury Share Transactions’

· Interpretation 12 ‘Service Concession Arrangements’, and

· Interpretation 129 ‘Service Concession Arrangements: Disclosure’ (revised).

ED 154 AMENDMENTS TO INVENTORIES STANDARD
The AASB has issued ED 154 ‘Proposed Amendments to AASB 102 – Inventories Held for Distribution by Not-for-Profit Entities’ with comments sought by 11 May 2007.  ED 154 proposes amendments to AASB 102 to replace an existing Australian-specific paragraph that requires inventories held for distribution by not-for-profit entities to be measured at the lower of cost and current replacement cost, with a requirement to measure such inventories at cost, adjusted when applicable for any loss of service potential.  The proposals in ED 154 have no direct connection with IFRS compliance.

The AASB is seeking specific comment on:

· Whether the amendment should apply to all types of inventories held for distribution by not-for-profit entities (as proposed) or should apply only to some subset, such as long-lived inventories held for distribution by not-for-profit entities

· Whether it will be feasible to determine when there is a loss of service potential of inventories held for distribution by not-for-profit entities and to determine the financial impact of that loss of service potential, and

· The nature of the transitional provisions for the proposed amendments.
If the proposed amendments are approved by the AASB, they are expected to be applicable to annual reporting periods beginning on or after 1 July 2007, and available for early adoption for annual reporting periods ending on 30 June 2007.

ED 153 AMENDMENTS TO RELATED PARTY DISCLOSURES
The AASB has issued ED 153 ‘Proposed Amendments to AASB 124 Related Party Disclosures: State-controlled Entities and the Definition of Related Party’ with comments sought by 7 May 2007.  ED 153 seeks comments from Australian constituents on proposed amendments to AASB 124 ‘Related Party Disclosures’, the Australian equivalent to IAS 24 ‘Related Party Disclosures’, which reflects amendments proposed by the IASB.

ED 153 proposes to exempt some entities that are controlled or significantly influenced by a state in relation to transactions with other entities controlled or significantly influenced by that state from the disclosure requirements in paragraph 17 of AASB 124.  An indicator approach is proposed to establish when an entity is exempt.  The proposed indicators of circumstances in which the relationship should not be exempt include: the presence of common members of the board; the existence of direction or compulsion by a state; related parties transacting business at non-market rates; related parties sharing of resources; and related parties undertaking economically significant transactions.

ED 153 also proposes to amend and clarify the definition of a related party to remove inconsistencies and improve readability.  The main amendments to the definition are:

· Inclusion in the definition of a related party, of the relationship between a subsidiary and an associate of the same entity, in the individual or separate financial statements of both the subsidiary and the associate

· Removal from the definition of a related party, of situations in which two entities are related to each other because a person has significant influence over one entity and a close member of the family of that person has significant influence over the other entity.  The definition in AASB 124 does not include two associates of the same entity as related to each other.  Therefore, when the investor is a person and a close member of the family of that person, the same conclusion should apply, and

· Inclusion within the definition of a related party, of two entities where one is an investee of a member of key management personnel (KMP) and the other is the entity managed by the person that is a member of KMP.  At present, investees of KMP are related to the entity that the KMP managed, but AASB 124 does not include the reciprocal of this.

Key questions include, do you agree with

· The proposal to provide an exemption for entities controlled or significantly influenced by the state?

· That an indicator approach is an appropriate method for identifying when the exemption should be provided for entities controlled or significantly influenced by the state; and that the proposed indicators are appropriate?

· The definition of a related party should include, for a subsidiary’s individual or separate financial statements, an associate of the subsidiary’s controlling investor?

· The proposed exemption of the definition of KMP?

· Proposal to exclude from the definition of a related party an entity that is significantly influenced by a person and an entity that is significantly influenced by a close member of the family of that person?

· The proposal to clarify the definitions of a related party a related party transaction?

ED 152 AMENDMENTS TO AASB 1 RE COST OF AN INVESTMENT IN A SUBSIDIARY
The AASB reproduced the IASB ED ‘Proposed Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards – Cost of an Investment in a Subsidiary’ without amendment, and seeks comment in the Australian context by 13 April.  ED 152 proposes amendments to AASB 1 to reduce the burden on parents of complying with AASB 127 and measuring the cost of a subsidiary at acquisition in their separate financial statements in certain circumstances.  The proposed amendments apply only on the adoption of Australian equivalents to IFRSs.
The ED proposes permitting a parent to use a deemed cost for an investment in a subsidiary rather than using the actual cost of acquisition.  The deemed cost can be determined to be either the fair value of the investment, or the parent’s interest in the net assets of the subsidiary at the date of transition to IFRS.  The choice made by the parent may subsequently impact on the recognition of distributions to the parent from pre-acquisition retained profits.
IAS 27 requires a parent, in its separate financial statements, to account for an investment in a subsidiary either at cost or at fair value (in accordance with IAS 39 ‘Financial Instruments: Recognition and Measurement’).  However, the IASB considers that in some cases, on first-time adoption of IFRSs, the difficulties in determining cost in accordance with IAS 27 exceed the benefit to users.

The ED proposes to allow a parent, at its date of transition to IFRSs, to use a deemed cost for an investment in a subsidiary.  The deemed cost would be determined using either the carrying amount of the net assets of the subsidiary, or its fair value, at that date.  The questions posed are whether this is appropriate?  If not, why?

The cost method in IAS 27 requires a parent to recognise distributions from a subsidiary as a reduction in the cost of the investment to the extent they are received from the subsidiary’s pre-acquisition profits.  This may require a parent, in some cases, to restate the subsidiary’s pre-acquisition accumulated profits in accordance with IFRSs.  Such a restatement would be tantamount to restating the original business combination, requiring judgements by management about past conditions after the outcome of the transaction is known.  The ED proposes a simplified approach to determining the pre-acquisition accumulated profits of a subsidiary for the purpose of the cost method in IAS 27.  The questions posed are whether this is appropriate?  If not, why?

IASB MARCH MEETING HIGHLIGHTS
The highlights of the 20-22 March IASB meeting included.

Financial statement presentation:  In relation to presentation of changes in assets and liabilities, a ‘cohesiveness principle’ is to be applied at the line item level, i.e., changes in individual line items on the statement of financial position are linked to similarly classified line items on the statement of comprehensive income, and statement of cash flows.  A reconciliation of beginning and ending statements of financial position is being considered.  In determining how changes in amounts of assets and liabilities should be disaggregated in the financial statements, the characteristics of persistence and measurement subjectivity are to be considered.  There was majority support for not requiring use of the direct method of reporting operating cash flows.

Options presentation of other comprehensive income (OCI) are to be included in the discussion document including one that would present OCI items separately from other income and expense items.  Under most of the options being considered, each OCI item would be classified in one of the functional categories (operating, investing, or financing).

The notion of cash equivalents should not be retained in financial statement presentation.

Annual improvements process:  Proposed amendments to standards resulting from the annual improvements process will be published in a single exposure draft scheduled for release in October 2007.  The following decisions were reached.

The requirement in IAS 39 ‘Financial Instruments: Recognition and Measurement’ to designate hedging instruments at the segment level is to be removed.  The term ‘net selling price’ in IAS 16 ‘Property, Plant and Equipment’ is to replace ‘fair value less costs to sell’.  IAS 40 ‘Investment Property’ (para. 50(d)) states that the fair value of an investment property under a lease is determined by adding back any recognised lease liability.  This was considered misleading, as it implied that the fair value of an investment property asset under a lease was equal to the net fair value plus the carrying amount of any recognised lease liability.  The wording will be clarified.

IAS 19 ‘Employee Benefits’ (para. 32B) states that contingent liabilities are required to be recognised in accordance with IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’.  The reference to recognition will be removed, as it is inconsistent with IAS 37.  The definition of short-term employee benefits and other long-term employee benefits are to be amended to replace the term ‘fall due’ with ‘expected to be settled’.  The expected timing of settlement of the benefit is the critical factor in classifying the benefit.
Business combinations: In relation to contingent consideration, the measurement period adjustments (i.e., adjustments to provisional amounts recognised at the acquisition date) should reflect only new information obtained about facts and circumstances that existed as of the acquisition date and, if known, would have affected the measurement of the amounts recognised as of that date.  An acquirer should classify contingent consideration as either a liability or equity on the basis of other IFRSs. 

Proposed standard should provide relief if measuring non-controlling interests (NCI) at fair value would cause undue cost and effort for an entity.  Accordingly, the acquirer would measure NCI at its proportionate interest in the identified assets and liabilities of the acquiree.  The existence of a bargain purchase should not change the measurement attribute used for NCI.  The application guidance should define an assembled workforce, and explain why it does not meet the separability criterion.

Leases:  This is a joint project with the FASB that will lead to a fundamental reconsideration of lease accounting. A discussion paper will be published in 2008.  For a simple non-cancellable lease where the lessee has a right to use the leased item, it meets the definition of an asset, and an obligation to make payments meets the definition of a liability.

Various accounting models for lease accounting were identified, i.e., the right of use approach, whole asset model, executory contract model, and the model used in current standards.  The right of use approach is to be progressed.  Under the right of use approach, the lessee recognises its right to use the leased item and an obligation to pay for that item.  The lessor recognises as an asset its right to receive payments from the lessee and its residual interest in the leased item at the end of the lease.

Financial instruments:  A ‘due process document’ on financial instruments is to be published by January 2008, reflecting tentative views of the IASB and FASB.  The long-term objective is to require all financial instruments to be measured at fair value, with realised and unrealised gains and losses recognised in the period in which they occur (the ‘fair value’ model).  The approaches discussed included developing an ED of the fair value model; and developing and implementing one or more interim steps before requiring the fair value model.  In relation to the latter, more financial instruments are to be remeasured at fair value and the complexity of existing requirements will be reduced.

Post-employment defined benefit plans:  All changes in the post-employment benefit obligation and in the value of plan assets should be recognised in comprehensive income in the period in which they are incurred.  The discussion paper would address the following presentation approaches: all changes presented in profit or loss; financing costs presented outside profit or loss; and remeasurement changes presented outside profit or loss
Earnings Per Share (EPS): One of the main focuses of the new proposals is convergence with the FASB.  Diluted EPS calculations are to exclude options and warrants classified as liabilities.  It is also proposed to exclude from diluted EPS calculations, convertible instruments classified wholly (i.e., both the host and the conversion option) as liabilities and measured at fair value through profit and loss.

In due course, these decisions will influence the projects and work program of the AASB.

IFRIC MARCH MEETING HIGHLIGHTS

The highlights of 8 and 9 March meeting of the IFRIC include.

D19 IAS 19 – The Asset Ceiling: Availability of Economic Benefits and Minimum Funding:  The IFRIC decided to retain the fundamental approach in D19.  A draft Interpretation will be discussed at the May meeting.

D20 ‘Customer Loyalty Programmes’: The IFRIC continued its deliberations.  The relative fair value method was still considered to best reflected the measurement objectives of IAS 18, however, further consideration is to given to allowing award credits to be measured purely by reference to the fair value of those rewards points.  Proposed guidance on estimating fair values of award credits will be moved from the Consensus to the Implementation Guidance.  Text will be added emphasising that this guidance is only one possible method of estimating fair values.

It was confirmed that the measurement of the fair value of all awards granted should reflect expected forfeitures.  The proposed Interpretation would highlight the need for management to assess whether the entity had collected (or would collect) the consideration on its own account or on behalf of the third party and apply the requirements of IAS 18 ‘Revenue’.

There are to be no specific transitional arrangements.  Accordingly, IAS 8 would be applicable.  Entities that previously had accrued the costs of supplying awards would normally be changing an accounting policy, rather than an estimate, when they first applied the Interpretation.  The Interpretation is likely to be effective for financial years beginning on or after 1 January 2008.

IAS 18 ‘Revenue’ – Sales of Real Estate:  A draft Interpretation is under development that would interpret the definition of the term ‘construction contract’ in IAS 11 ‘Construction Contracts’, and supersede existing guidance on real estate sales in the appendix IAS 18 ‘Revenue’.

The Interpretation is to address all real estate sales, and provide general guidance on the circumstances in which agreements for sale that were reached before construction was complete were construction contracts.  Such guidance will be a list of the features that individually, or in combination, would indicate that the agreements were construction contracts.  The customer’s substantive involvement in specifying significant design elements was considered as an important characteristic of IAS 11 contracts.  A buyer taking ownership risks for the asset in its current state and condition was an important indicator that construction services rather than finished goods were being sold.

The draft Interpretation is not to contain specific transitional arrangements.  The Interpretation is likely to be effective for accounting periods beginning three or more months after its issue.

IAS 21 ‘The Effects of Changes in Foreign Exchange Rates’ – The hedge of a net investment in a foreign operation:  IFRIC reached two tentative conclusions.  The functional currency of the entity holding the hedging instrument has no relevance to the effectiveness of the hedging instrument.  In a group containing many entities with different functional currencies, the net investment risk that is eligible to be hedged is that between the identified net investment and any specified parent, whether its immediate parent, an intermediate parent or the ultimate parent entity.  A draft Interpretation reflecting these decisions will be considered at the May meeting.

IAS 38 ‘Intangible Assets’ – Advertising and promotion:  Proposed wording amendments were agreed to IAS 38 (para.70) to permit payments made for future training or advertising and promotional activities to be recognised as an expense when those activities first take place rather than as expenditure is incurred.  Consequential amendments were also agreed to SIC-32 ‘Intangible Assets—Web Site Costs’ that would require that the costs of advertising to be displayed on a website to recognised as an expense when the content is first displayed.  The IASB will determined if these proposed changes form part of the annual improvements process.
IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’ – Plan to sell the controlling interest in a subsidiary: Deferred a decision on the extent to which the identified issues should be included on its agenda.
Agenda decisions:  IFRIC confirmed that the following items were not to be included on its agenda:

· IAS 17 ‘Leases’ – Sale and leasebacks with repurchase agreements

· IAS 19 ‘Employee Benefits’ – Special wage tax

· IAS 36 ‘Impairment of Assets’ – Identifying cash generating units in the retail industry

· IAS 39 ‘Financial Instruments: Recognition and Measurement’– Written options in retail energy contracts, and

· IAS 39 ‘Financial Instruments: Recognition and Measurement’ – Assessing hedge effectiveness of an interest rate swap in a cash flow hedge.

The following matters are proposed not be taken onto the IFRIC agenda.  These tentative decisions will be further discussed at the IFRIC meeting in May 2007:

· IFRS 3 ‘Business Combinations’ – Reassessments on a business combination

· IAS 1 ‘Presentation of Financial Statements/ IAS 39 Financial Instruments: Recognition and Measurement’ – Current or non-current presentation of derivatives classified as ‘held for trading’ under IAS 39

· IAS 16 ‘Property, Plant and Equipment’– Sale of assets held for rental, and

· IAS 19 ‘Employee Benefits’– Curtailments and negative past service costs.

Constituents who disagree with such decisions can communicate their concerns by 23 April 2007 to ifric@iasb.org.

The following issues have been forwarded to IFRIC for its consideration, but no decisions have been as yet:

· IAS 18 ‘Revenue’ – Customer contributions to property, plant and equipment of a supplier

· IAS 39 ‘Financial Instruments: Recognition and Measurement – Hedging future cash flows with purchased options

· IAS 39 – Hedging multiple risks with a single derivative hedging instrument

· IAS 39 – Scope of IAS 39 paragraph 11A, and

· IAS 39 – Gaming transactions.

In due course, these decisions will influence the projects and work program of the AASB.

ACCOUNTANT AND AUDITOR CONVICTED OF DECEIVING APRA
The County Court of Victoria convicted chartered accountant Mr Paul Hullin and auditor Mr Robert Elliott for intentionally entering into a scheme to deceive APRA in relation to the Wall & Ceiling Superannuation Fund.  The County Court fined Mr Hullin $7,000 and Mr Elliott $3,000 for their criminal offence under the Superannuation Industry (Supervision) Act 1993 (SIS Act).
Mr Hullin arranged the creation of back-dated unit trusts and falsified accounting records with the knowledge that the records would be used to subvert the objectives of the SIS Act.  Such conduct constituted a scheme that was designed to enable the Wall & Ceiling Superannuation Fund to avoid the operation of the in-house assets rules in relation to its investments in purpose-built commercial factories.

Mr Hullin, a partner of MV Anderson & Co chartered accountants, provided accounting services to the unit trusts into which the Wall & Ceiling Superannuation Fund invested in excess of 90 per cent of its assets.  Mr Elliott, a former partner of MV Anderson & Co, was the approved auditor responsible for the audit of the Fund.

At the time of APRA’s investigation into the Wall & Ceiling Superannuation Fund, the Fund had assets valued at about $3 million and around 140 members employed in the plastering industry.
LISTED COMPANY PAYS $100,000 ASIC FINE
Listed general insurer, Promina Group Limited paid a $100,000 fine following an investigation by ASIC into an alleged failure to comply with the continuous disclosure obligations contained in the Corporations Act.  Promina agreed to pay the fine after ASIC issued an infringement notice on 21 February 2007.  This notice, and payment of the penalty by Promina, is the first involving a company with a market capitalisation greater than $1000 million.

ASIC issued the notice as it believed Promina had contravened the continuous disclosure provisions of the Act by failing to inform ASX that it had received a proposal from Suncorp-Metway Limited to acquire all the ordinary shares of Promina.  According to ASIC, Promina first became aware of the proposal at 6:00 pm on 10 October 2006 and became obliged to disclose the proposal to the market at 12:03 pm the next day, following publication of a Dow Jones Newswire article which read: ‘Suncorp (SUN.AU) is looking to buy Promina (PMN.AU) for A$7.50/share, according to talk circulating amongst hedge funds....’
ASIC considered that the article contained reasonably specific speculation about the proposal and that, as a result, the proposal ceased to be confidential for the purposes of ASX listing rule 3.1A(2).  Promina did not make an announcement concerning the proposal until 8:29am on 12 October 2006.

ASIC stated it recognised that companies in merger negotiations may be placed in a difficult position but once the confidentiality of any negotiation has been lost, the ASX listing rules require that material information be disclosed to the market regardless of whether or not the negotiation is complete.

APRA STANDARDS ON RISK MANAGEMENT AND BUSINESS CONTINUITY
APRA has released prudential standards and guidance on risk management and business continuity management for the life insurance industry, including friendly societies.  The standards provide a set of principles-based requirements for risk management and business continuity management.  Institutions have the flexibility to develop their own approaches to meet the requirements to best suit their particular circumstances.

The package contains:

· Prudential Standard on risk management (LPS 220)

· Prudential Practice Guides on: risk management; asset and liability management; conflicts of interest under Section 48 of the Life Act (duties of directors to policyholders); operational risk; and insurance risk and reinsurance management, and

· Prudential Standard (LPS 232) and Prudential Practice Guide on business continuity management.

The new prudential standards also replace seven existing friendly society standards, including a standard on risk management.

The two new prudential standards come into effect from 1 January 2008, instead of 1 July 2007 as previously proposed.  The extended implementation date allows life companies to meet the requirements of the standard in an orderly way, without unnecessary cost.  Individual life companies can approach APRA to seek additional transition arrangements if necessary.

ITS BDO KENDALLS
The merged firms of BDO and Horwath have settled on the name BDO Kendalls.  The network is a national association separate partnerships and entities that brings the firm to over 130 partners and directors, in excess of 1000 staff, and an estimated turnover of about $180 million for the full 2007 year.  The global network consists of 625 offices in 109 countries employing of 30,000 people.

WHK GROUP TO BECOME WHK HORWATH

The WHK Group Limited announced that Horwath International invited WHK Group and its constituent accounting member firms in Australia and New Zealand to join the Horwath International affiliation.  WHK Group’s Sydney and Melbourne firms will both adopt a change of name to WHK Horwath from the commencement date of the affiliation, being 1 July 2007.

WHK Group is comprised of 20 member firms across Australia and New Zealand, 19 of which are accounting firms, with one specialist financial planning firm.  The Company employs approximately 2,500 staff across the more populated regions of Australia and New Zealand.  WHK Group revenue in 2005/06 exceeded A$250 million, approximately A$190 million of which related to Business Services operations and A$60 million to Financial Services operations.  Consolidated revenue is forecast to exceed A$300 million in 2006/07, making WHK Group the fifth largest accounting group in Australasia, and the second largest independent distributor of financial planning advice in Australia with funds under advice at 31 December 2006 of A$7.5 billion.

Horwath International is ranked in the top 10 global accounting affiliations.  Horwath International is a network of more than 120 independent accounting and management consulting firms, with 19,800 partners and staff and more than 420 offices in some 400 cities throughout the world.

MCLEAN DELMO HALL CHADWICK MERGER

On 1 April, McLean Delmo merged with the Hall Chadwick (Melbourne).  The firm now has 14 partners and over 100 staff.  The merged firm to be known as ‘McLean Delmo Hall Chadwick’ will operate from Hawthorn and Collins St.  The merger significantly enhances audit capability and scale of operations, strengthens the substantial business services division, and provides recovery and insolvency services as well as superannuation and financial planning.

OUTSTANDING EXPOSURE DRAFTS

Accounting

2 April Discussion Paper ‘Fair Value Measurements’ – AASB

13 April ED 152 ‘Proposed Amendments to AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards – Cost of an Investment in a Subsidiary)’ – AASB
7 May ED 153 ‘Proposed Amendments to AASB 124 Related Party Disclosures: State-controlled Entities and the Definition of Related Party’ – AASB
4 May Discussion Paper ‘Fair Value Measurements’ – IASB

11 May ED 154 ‘Proposed Amendments to AASB 102 – Inventories Held for Distribution by Not-for-Profit Entities’ – AASB

25 May Exposure Draft ‘Proposed Amendments to IAS 24 Related Party Disclosures’ – IASB
1 October ‘IFRS for Small and Medium-sized Entities’ – IASB

Auditing

27 April ‘Proposed Amendments to IFRS 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards – Cost of an Investment in a Subsidiary)’ – IASB

30 April ISA 540 ‘Auditing Accounting Estimates, Including Fair Value Accounting Estimates, and Related Disclosures’, and ISA 580 ‘Written Representations’ – IAASB

30 April ‘Proposed Revised Section 290 of the Code of Ethics for Professional Accountants, Independence - Audit and Review Engagements, and Proposed Section 291, Independence - Other Assurance Engagements’ – (IESBA)

30 April Discussion Paper ‘Auditing Small and Medium Sized Entities’ – AUASB
31 May ISA 570 (Redrafted) ‘Going Concern’ – IAASB
30 June ISA 550 (Revised and Redrafted) ‘Related Parties’ – IAASB
Other

1 June 2007 ‘Reviewing of Sanctions in the Corporate Law’ – Treasury

1 June 2007 ‘Review of the Operation of the Infringement Notice Provisions of the Corporations Act 2001’ – Treasury
MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
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