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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· Deloittes Raids 2nd Tier Again

· IPSASB November Meeting Agenda

· IAASB October Meeting Agenda
· Audit Inspection Bill Introduced

· Audit Guidance on Prudential Reporting for General Insurers

· Opportunity 1: Annual Report Roundtable

· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
DELOITTES RAIDS 2ND TIER AGAIN
Deloitte is merging with the Sydney office of Horwath; this merger closely follows that with the BDO Melbourne office in July.  Horwath Sydney’s office consists of 27 partners and 245 staff.  Across Australia, Deloitte will now have 344 partners, over 3500 staff and revenue of $650 million.  Deloitte’s total partner and staff numbers in NSW increases to 139 partners and 1279 staff.

The Sydney office of Horwath joins Deloitte’s national middle market practice, Growth Solutions, which focuses on high growth companies, high net worth individuals, and listed small caps.  Growth Solutions increases from 15 partners and 138 staff to 36 partners and 348 staff.  Three partners and 13 staff join the forensic practice, with three partners and 22 staff joining the insolvency practice.

The national networks of BDO and Howarth are left without a substantial presence in two major capital cities, Melbourne and Sydney respectively.  Further changes can be expected in the composition of the 2nd tier firms in the very near future.

IPSASB NOVEMBER MEETING AGENDA
The 7-10 November meeting of International Public Sector Accounting Standards Board (IPSASB) includes the following agenda items:
· Social Policy Obligations (including social security pensions) – consider draft ED on social policy obligations

· Revenue from non-exchange Transactions (including taxes and transfers) – review of submissions received

· PPP/Service Concession Arrangements – revised project brief

· Conceptual Framework – revised project brief

· Draft IPSAS- Budget Reporting: Comparison Actual and Budget – consider draft accrual IPSAS ‘budget reporting’ and draft amendments to the cash basis IPSAS re ‘budget reporting’

· Heritage Assets – review of submissions received

· General Improvements Project – review of draft IPSAS 6, ‘Consolidated and Separate Financial Statements’, draft IPSAS 7 ‘Investments in Associates’, draft IPSAS 8 ‘Interests in Joint Ventures’, draft IPSAS 12 ‘Inventories’; draft IPSAS 13 ‘Leases’, IPSAS 14 ‘Events after the Reporting Date’, draft IPSAS 16, ‘Investment Property’, draft IPSAS 17‘Property, Plant & Equipment’, reflecting ED 26 proposals and changes thereto.
In due course, these items will affect the work program of the AASB as it concentrates on a number of contemporary public sector issues.
IAASB OCTOBER AGENDA
The International Auditing and Assurance Standards Board (IAASB) agenda for its 25-27 October includes the following agenda items:
· The Auditor’s Responsibilities Relating to Fraud – approval of final Clarified ISA

· Special Reports – approval including amendments to IAS 200, IAS 210, IAS 700, and IAS 706

· Written Representations – approval of Exposure Draft

· Materiality & Misstatements – approval of Clarity Exposure Draft

· Other Information in Documents Containing Audited Financial Statements – approval of Clarity Exposure Draft

· Communication with Those Charged with Governance – approval of Clarity Exposure Draft

· Experts – approval of Exposure Draft

· Material Weaknesses in Internal Control – discussion of issues

· Written Representations – approval of Exposure Draft

· Materiality & Misstatements – approval of Clarity Exposure Draft

· Other Information in Documents Containing Audited Financial Statements – approval of Clarity Exposure Draft

· Communication with Those Charged with Governance – Approval of Clarity Exposure Draft, and

· Work Program Presentation.

In due course, these items will affect the work program of the Auditing and Assurance Standards Board.  The exposure drafts when finalised are likely to lead to changes in the relevant legally backed Australian Auditing Standards.

AUDIT INSPECTION BILL INTRODUCED

The ‘Australian Securities and Investments Commission (Audit Inspection) Bill 2006’ has been introduced into Parliament by the Parliamentary Secretary to the Treasurer, Hon. Chris Pearce.  The Bill provides a legislative framework to empower ASIC to enter into co-operative audit arrangements with foreign regulatory bodies, e.g., the US Public Company Accounting Oversight Board (PCAOB).  The Bill will also enhance ASIC’s domestic and international audit inspection powers.

Streamlining the information-gathering process under a joint ASIC/PCAOB audit inspection will produce cost savings for Australian audit firms as they will need to accommodate only one joint inspection, rather than two separate inspections by ASIC and the PCAOB.  The Government proposes to review the operation of the cooperative arrangement between ASIC and the PCAOB after the first round of triennial PCAOB inspections in Australia in 2007, to assess whether the joint inspection process has met expectations.

The Bill also contains a technical amendment to a transitional provision relating to auditing standards that will extend the current immunity against criminal liability under s.1455 of the Corporations Act 2001 to cover all financial reports ending on or before 29 June 2007.

AUDIT GUIDANCE ON PRUDENTIAL REPORTING FOR GENERAL INSURERS

The AUASB has released of a 17 page Addendum to AUASB Guidance Statement AGS 1064 ‘Audit Implications of Prudential Reporting Requirements for General Insurers’.  The Addendum provides guidance to auditors on recent changes to the reporting requirements of general insurers following the release of new and revised Prudential Standards by APRA.  The Addendum includes an example Independent Review Report in accordance with APRA Prudential Standard GPS 310 ‘Audit and Actuarial Reporting and Valuation’, and related transitional rules, for insurers that are required to report on or after 1 October 2006.  A comprehensive revision of AGS 1064 will be undertaken in early 2007, once the new reporting requirements are fully operational.

OPPORTUNITY 1: ANNUAL REPORT ROUNDTABLE
The ICAA’s inaugural roundtable at the University of Melbourne will be moderated by Terry McCrann, a prominent editor and journalist, and based on the Harvard model where an eminent panel with diverse backgrounds addresses a generic but controversial topic.  This year’s topic ‘Is the Annual Report Dead?’ will resonate with both the business community and the profession.  Complimentary refreshments will follow this FREE event.

The presenters are: Mr Charles Macek, Chairman, FRC; Mr Michael Ullmer, Director Finance & Risk – Group CFO, NAB; Ms A Kimmitt, Partner, Ernst & Young; and Professor John Lyon, Fitzgerald Professor of Accounting, University of Melbourne.  The roundtable is to be held on Monday, 20 Nov 2006, 5:30 PM; Copeland Theatre, Economics Building, Gate 12, University Of Melbourne, Parkville.  Register at: http://www.charteredaccountants.com.au/?eventid=A116844436&z_u=23051&z_d=1gk
Or, register later by downloading the registration form from:

http://www.charteredaccountants.com.au/files/documents/ems/Roundtable_rego.pdf?z_u=23051&z_d=1gl
Enquiries: Clare O’Neil, 03 9641 7400, clare@icaa.org.au.

OUTSTANDING EXPOSURE DRAFTS

Accounting

23 October ED ‘Proposed Amendments to AASB 132 Financial Instruments: Presentation and AASB 101 Presentation of Financial Statements: Financial Instruments Puttable at Fair Value and Obligations Arising on Liquidation’ – IASB

31 October ‘A Review of the Policy of Sector-Neutral Accounting Standards’ – FRC

31 October D19 IAS 19 ‘The Asset Ceiling: Availability of Economic Benefits and Minimum Funding Requirements’ – IFRIC

3 November Discussion Paper ‘Preliminary Views on an improved Conceptual Framework for Financial Reporting: The Objective of Financial Reporting and Qualitative Characteristics of Decision-useful Financial Reporting Information’ – FASB and IASB

6 November D20 ‘Customer Loyalty Programmes’ – IFRIC

22 November ‘Not-for-profit Financial Reporting Guide’ – NZICA

Auditing

December 15 ‘Approaches to Developing and Maintaining Professional Values, Ethics and Attitudes’ – IAESB

MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
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