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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· Trans-Tasman Financial Reporting Initiatives

· World Standard-setters Meeting

· HIH CFO to Stand Trial

· Superfund Accountant Disqualified

· Corporations Amendment Regulation 2006
· Audit Transparency Reports

· Research into the Audit Report

· Opportunity 1: Practice Improvement Seminar

· Opportunity 2: G100 Congress

· Opportunity 3: Free Seminar on Budgeting and Forecasting

· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
TRANS-TASMAN FINANCIAL REPORTING INITIATIVES
The Australian Treasurer Peter Costello and New Zealand Minister of Commerce Lianne Dalziel welcomed the initiatives that will ensure that Australia and New Zealand continue to work closely together on financial reporting issues.

At the inaugural joint meeting of the Australian and New Zealand accounting standard setting bodies in May 2006, the Chair of the AASB, and the Chair of the NZ FRSB, signed a protocol of co-operation on accounting standards.  The protocol aims to minimise differences between accounting standards in Australia and New Zealand.

Australia and New Zealand are also working together on a number of other financial reporting issues that will seek to further assist trans-Tasman companies by aligning regulatory frameworks.  These initiatives include a review of the differences in the auditing regulation frameworks between the countries and an analysis of the broader legislative requirements in relation to financial reporting.  This work is being progressed by the Trans-Tasman Accounting Standards Advisory Group that was established by the Australian Treasurer and the New Zealand Minister of Finance in 2004.

The protocol of co-operation between the AASB and the FRSB aims to:

· Minimise the differences between accounting standards issued in Australia and New Zealand

· Ensure that the AASB and the FRSB present similar positions at international forums to maximise influence, and

· Ensure that staff resources are shared to the fullest extent practicable and possible.

The protocol represents part of an ongoing process to harmonise trans-Tasman accounting standards and financial reporting requirements.  To date, this process has involved:

· The formation of the Trans-Tasman Accounting Standards Advisory Group, which has the power to make recommendations to the Australian and New Zealand governments on means of harmonising accounting standards on each side of the Tasman

· Cross-appointments between the AASB and the FRSB, which have involved the Chairs of each Board being appointed to the other Board, and

· Cross-appointments between the Financial Reporting Council (which, amongst other things, oversees the accounting standards making process in Australia) and the Accounting Standards Review Board (which approves accounting standards in New Zealand).  These cross-appointments have involved the Chairs of each entity being appointed to the other entity.

WORLD STANDARD-SETTERS MEETING
The IASB will meet with World Standard Setters in London on 25 September 2006, the agenda includes: Conceptual Framework; IFRSs – A view from a Big 4 firm; IFRSs – An Analysts’ Perspective; Fair Value Measurement; IFRIC; IASCF; Progress on Adoption, Convergence, and Implementation; and SMEs.
HIH CFO TO STAND TRIAL
Mr Dominic Fodera, the former Chief Financial Officer of HIH Insurance Ltd, was committed to stand trial on six criminal charges following an investigation by ASIC.  He faces four charges of giving false and misleading information, and a further two charges of failing to act honestly as a director.

ASIC alleges that Mr Fodera, in his capacity as an officer of HIH, failed to inform the directors of HIH and the HIH auditor of the true terms and effect of all the contractual arrangements entered into between HIH and its related companies and Hannover Re relating to the financial reporting period ended 30 June 1999.

Mr Fodera is also the subject of separate action arising from an ASIC investigation. On 25 July 2006, Mr Fodera was committed to stand trial on a criminal charge of authorising the issue of a prospectus from which there was a material omission.

ASIC alleges that on 26 October 1998 Mr Fodera authorised the issue of a prospectus by HIH Holdings (NZ) Ltd for converting notes that contained a material omission.  The material omission concerned the effect of a transaction entered into at the same time between HIH and Societe Générale Australia Ltd (SGAL) relating to SGAL’s taking up a priority allocation of the notes in the approximate sum of A$35 million in exchange for HIH depositing approximately A$35 million with SGAL.

SUPERFUND ACCOUNTANT DISQUALIFIED
APRA has disqualified Ms Julie Bruton from being a trustee, investment manager or custodian of a superannuation entity or a responsible officer of a trustee, investment manager or custodian of a superannuation entity.  Ms Bruton was an accountant primarily responsible for the preparation of the accounting records and the tax returns for the Western Truck Superannuation Fund from November 1998 to 1 July 2005.

Ms Bruton falsely created misplaced unit certificates of the Fund and held them out to APRA as being the original unit certificates signed by the directors of the unit trust.  By deceiving or misleading APRA, Ms Bruton failed to meet the required standard of fitness and propriety expected of persons who act as a trustee, investment manager or custodian, or a responsible officer of a body corporate that is a trustee, investment manager or custodian.

CORPORATIONS AMENDMENT REGULATION 2006
ASIC Class Order 06/50 ‘Transfer of Remuneration Information into Directors’ Report’ (see GAAP Alert No.5/2006, 31 January 2006) that applied to listed companies for financial years ending from 31 December 2005 to 31 March 2006 inclusive has been superseded by Corporations Amendment Regulation 2006 (No.4) (June 2006).  The Regulation also contains clarifications regarding the conduct of the auditor – relevant relationship concerning money owned (debt) and money owned (deposit account), and public company auditor (annual appointments at AGMs to fill vacancies).  The Regulation was operative from 1 June 2006.
AUDIT TRANSPARENCY REPORTS
The UK Professional Oversight Board, part of the Financial Reporting Council, published a consultation document ‘Transparency Reporting by Auditors of Public Interest Entities’ on the information that auditors should be required by law to publish.  ‘Transparency’ reports should include information on the processes and procedures by which the firm ensures audit quality and auditor independence, on the firm’s structure, governance and network arrangements, and on the way in which the firm remunerates partners.  The closing date for the consultation is 27 October 2006.

It is argued that Transparency reports have a valuable role to play in encouraging audit quality.  They can help investors to understand the strengths of a particular audit firm.  Clear information, for example on a firm’s processes and practices for audit quality, provide an incentive for all within the firm to live up to both the spirit and letter of what the firm has promised publicly.

The consultation will form the basis for the development of regulations to give effect to the requirements on transparency reporting in the revised EU 8th Company Law Directive on the regulation of auditors, which was agreed earlier this year.

RESEARCH INTO THE AUDIT REPORT
The American Institute of Certified Public Accountants (AICPA), the American Accounting Association (AAA), and the International Auditing and Assurance Standards Board (IAASB) have launched a research initiative to provide a better understanding of users’ perceptions of the financial statement audit and the auditor’s report.  The research is intended to independently examine the perceptions of users of financial statements in countries around the world.

Research proposals must be submitted by October 2, 2006 to Sharon Walker, Technical Manager, Audit and Attest Standards, AICPA, 1211 Avenue of the Americas, New York, NY 10036-8775.  The ‘Request for Proposal’ may be downloaded from the IAASB home page at www.iaasb.org.  The ASB and IAASB will fund between US$10,000 and $20,000 for each project. Researchers are required to submit a summary of results to the ASB and IAASB by October 1, 2007, with a more detailed report to be provided to the Boards by January 7, 2008.

OPPORTUNITY I: PRACTICE IMPROVEMENT SEMINAR
David Connell of Anzan Professionals continues to grow his Practice Improvement Groups with regular meetings across Australia and New Zealand.  The next is being held in Melbourne on the 17th & 18th of August.  David is offering the first meeting of 1 1/2 days for FREE to enable an assessment to be made.  Why not check his website at www.anzan.com.au now, and download their four free diagnostics to assist your firm.  Don’t forget to register for the Melbourne meeting.  If you would like to speak to David contact him on 02 69 717 314 or email dconnell@anzan.com.au.
OPPORTUNITY 2: G100 CONGRESS
The Group 100 
Congress is to be held on 26-27 September 2006, at the Westin Hotel, Sydney, with the theme ‘The CFO – What’s Next?’  The program’s topics are: Transforming Business Culture - Impediments and Opportunities; Lessons Learned as a new CEO; Leveraging the Unique Perspective of the CFO to add Significant Value; Managing the Audit Committee Relationship; A Chairman’s Perspective on Audit and Risk Committees; CFOs - The Momentum Towards Greater Leadership; and The Communication Gap with the Financial Community: Investment Analyst View.  Further information is available at www.group100.com.au or email g100@group100.com.au.

OPPORTUNITY 3: FREE SEMINAR ON BUDGETING AND FORECASTING
Make your budgeting and forecasting process more efficient by hearing about two tools ‘Winforecast’ and ‘Mondelio’.  WinForecast produces a professionally presented integrated set of financial reports, which are reliable and up-to-date with actual figures, giving you more control over your business.  Mondelio is a revolutionary corporate performance management (CPM) software solution that meets all requirements for budgeting, forecasting, reporting, planning, business intelligence, balanced scorecards, feasibility studies, and corporate modeling.

Attend this free information session Thursday, 24 August 2006, 7.30am for 8:00am start until 9:30 am, CPA Australia Level 28, 385 Bourke Street Melbourne, RSVP: Friday, 18 August 2006.  Contact Wilson Business Services, Phone Michael Wilson (03) 9674 0424 or email: seminar@wbspl.com.au.

OUTSTANDING EXPOSURE DRAFTS

Accounting

21 August ED 149 ‘Proposed Amendments to AASB 123 Borrowing Costs’ – AASB

29 September ED ‘Proposed Amendments to IAS 23 Borrowing Costs’ – IASB

22 September ED 150 ‘Proposed Amendments to IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements: Financial Instruments Puttable at Fair Value and Obligations Arising on Liquidation’ – AASB

9 October Discussion Paper ‘Preliminary Views on an improved Conceptual Framework for Financial Reporting: The Objective of Financial Reporting and Qualitative Characteristics of Decision-useful Financial Reporting Information’ – AASB
23 October ED ‘Proposed Amendments to AASB 132 Financial Instruments: Presentation and AASB 101 Presentation of Financial Statements: Financial Instruments Puttable at Fair Value and Obligations Arising on Liquidation’ – IASB

31 October ‘A Review of the Policy of Sector-Neutral Accounting Standards’ – FRC

3 November Discussion Paper ‘Preliminary Views on an improved Conceptual Framework for Financial Reporting: The Objective of Financial Reporting and Qualitative Characteristics of Decision-useful Financial Reporting Information’ – FASB and IASB

Auditing

30 September Proposed IAS 701 ‘The Independent Auditor’s Report on Other Historical Financial Information’ – AUASB
30 September Proposed ISA 800 ‘The Independent Auditor’s Report on Summary Audited Financial Statements’ – AUASB
MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-Gaap Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
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