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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· AASB October Meeting Highlights

· Revised Financial Statements Presentation Standard

· AASB Approves Harmonisation of GAAP/GFS

· ED 157 Joint Arrangements Released

· IASB Releases Improvements ED

· IASB October Meeting Agenda

· Lucy Back as FRC Chair

· AUASB September Meeting Highlights

· AUASB October Meeting Agenda

· Streamlined Breach Reporting

· IASB Extends SMEs Comment Date

· New International Auditing Standards Effective from 15 December 2009

· Group Audits – New International Auditing Standard

· Two Further Clarity EDs Issued

· Auditing International Strategy Paper

· International Guidance on Ethics and IT Training

· Financial Controller/CFO Available

· Feedback from Keynote Presentation

· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
AASB OCTOBER MEETING HIGHLIGHTS

Highlights of 3-4 October meeting of the AASB with NZ Financial Reporting Standards Board included:

Compliance with IFRS:  Agreed to prepare a joint paper on possible legislative changes to facilitate IFRS implementation.  Discussed the potential for removing the terms ‘Australian equivalents to IFRSs’ and ‘New Zealand equivalents to IFRSs’ from the Accounting Standards in respect of for-profit entities on the basis that the terms may wrongly imply that their national Standards are not IFRS compliant.
Differential Reporting:  Agreed to co-operate in progressing changes to the differential reporting regime in respect of SMEs.  They agreed that: in relation to for-profit entities, there are opportunities for achieving consistency of reporting by mid-tier entities and reporting requirements of wholly-owned subsidiaries of public companies; in relation to not-for-profit/public-benefit entities in the private sector, there is scope for common research in respect of reporting requirements for charities; and in relation to public sector not-for profit/public-benefit entities, there is scope for developing requirements and guidance that would complement full IFRSs for application by such entities in a transaction-neutral reporting environment.

IPSASB Report and Issues:  Mr. Mike Hathorn, IPSASB Chairman, provided an overview of IPSASB activities which included that IPSASB is focusing on four strategic themes for the next three years: developing a public sector conceptual framework; public sector specific projects, including convergence with statistical bases where appropriate; IFRS convergence; and promotion and communication.

Income from Non-Exchange Transactions:  Discussed a draft issues paper regarding how to identify and account for non-exchange transactions (assets are transferred to an entity without the transferor directly receiving approximately equal value in exchange), e.g., donations, bequests, taxes and some government grants.  A joint Discussion Paper is being developed for common Standards on income from non-exchange transactions.  In Australia, that Standard would replace AASB 1004 ‘Contributions’.

A majority of the members of each Board tentatively supported either the current approach in AASB 1004, or a similar approach, in which income is recognised by the transferee when the transferred assets are recognised, except to the extent that a liability is recognised for an obligation to stand ready to return assets to the transferor if conditions on the transfer are not met.  Members agreed that the DP should discuss any implications of the IASB/FASB DP on Revenue Recognition for the treatment of non-exchange transactions. 

Insurance Contracts:  Confirmed that NZ held similar views to the AASB on the Discussion Paper ‘Preliminary View on Insurance Contracts’.

Policy on Modifying NFP:  Agreed to the development of a protocol of modifying IFRS based accounting standards for Not-for-Profit entities.

NZ Australia Convergence:  Agreed to a process on aligning Australian NFP and NZ PBE paragraphs.

Business Combinations:  Discussed differences between Australian NFP and NZ PBE paragraphs in respect of the imminent release of the revised IFRS 3 ‘Business Combinations’.  Most members expressed significant reservations about the need to amend the revised IFRS 3 to cater for application by not-for-profit entities.  A paper will be prepared providing examples that illustrate the issues identified by AASB staff; and further communication will take place with FRSB staff regarding their proposal to include additional paragraphs for some of the definitions in the revised IFRS 3 to cater for public-benefit entities.

Highlights of the 4 October meeting of the AASB included:

· SMEs:  Discussed a draft submission to the IASB on the ‘Exposure Draft of A Proposed IFRS for SMEs’.  The submission will be finalised at the November meeting

· GAAP/GFS Harmonisation:  Approved AASB 1049 ‘Whole of Government and General Government Sector Financial Reporting’

· Review of AAS 27, AAS 29 and AAS 31:  Confirmed the topic-based approach, and agreed that land under roads would be recognised on a prospective basis

· Interpretations:  Discussed submissions on Draft Interpretations D21 ‘Real Estate Sales’ and D22 ‘Hedging of a Net Investment in a Foreign Operation’

· Two Exposure Drafts Approved:  Approved the release of Australian equivalents to the IASB ED 9 ‘Joint Arrangements’ and ‘Proposed Amendments to AASB 139 Financial Instruments: Recognition and Measurement’, and

· 14-15 November Meeting:  Anticipated agenda items include:  Business Combinations; Differential Reporting/SMEs (IASB submission); Insurance Contracts (IASB submission); Interpretations; Presentation of Financial Statements; IASB Improvements ED; Short-term Review of AAS 27, AAS 29 and AAS 31 (ED 156); and Superannuation Entities.

REVISED FINANCIAL STATEMENTS PRESENTATION STANDARD

Australian entities will have to change the structure of their financial statements to comply with the revised accounting standard AASB 101 ‘Presentation of Financial Statements’ and amending standard AASB 2007-08 ‘Amendments to Australian Accounting Standards’ arising from AASB 101.  Both standards apply to annual reporting periods beginning on or after 1 January 2009, with early adoption permitted.

The changes are being implemented as a result of the International Accounting Standards Board (IASB) issuing a revised IAS 1 ‘Presentation of Financial Statements’ on 6 September 2007.

AASB 101 requires that owner changes in equity are presented separately from non-owner changes in equity.  Income and expenses must be presented in one statement (a statement of comprehensive income) or in two statements (a separate income statement and a statement of comprehensive income), separately from owner changes in equity (presented in a statement of changes in equity).  Components of other comprehensive income must be displayed in the statement of comprehensive income, and total comprehensive income must be presented in the financial statements.

AASB 2007-8 Amendments to Australian Accounting Standards arising from AASB 101 contains the consequential amendments to other Australian Accounting Standards (including Interpretations) as a result of the publication of the revised AASB 101.  This amending standard also changes the term ‘general purpose financial report’ to ‘general purpose financial statements’ and the term ‘financial report’ to ‘financial statements’ in application paragraphs, where relevant, of Australian Accounting Standards (including Interpretations) to better align with IFRS terminology.

AASB APPROVES HARMONISATION OF GAAP/GFS

The AASB has approved AASB 1049 ‘Whole of Government and General Government Sector Financial Reporting’, which includes Generally Accepted Accounting Principles (GAAP) and Government Finance Statistics (GFS) harmonisation requirements for financial reporting by whole of governments.  Previously, AASB 1049 only harmonised GAAP and GFS for the General Government Sector.  As a result of changes to the presentation and disclosure requirements in the new standard, whole of government financial reporting will look different from previous whole of government financial reports.  The final standard, to be operative for annual reporting periods beginning on or after 1 July 2008, will be publicly available shortly.

In 2002, the Financial Reporting Council provided the AASB with a broad strategic direction to pursue GAAP/GFS harmonisation reporting to achieve a single set of government reports that are auditable, comparable between jurisdictions, and in which the outcome statements are directly comparable with the relevant budget statements.  With the approval of AASB 1049, in combination with completion of an earlier phase of the project, the AASB has now met this objective for the Australian Government and the State and Territory Governments.

GAAP has not been changed in terms of recognition and measurement principles.  There have been changes made to accommodate the needs of users for GAAP and GFS information, e.g., AASB 1049 deals with a number of differences between GAAP and GFS, thus reducing the potential for confusion of users of government financial reports.

AASB 1049 will help facilitate assessments of the fiscal impact of a government and all of its sectors. Whole of government financial reports will also provide a comprehensive context for assessing the performance and financial position of a government and provide information about the accountability for the resources under a government’s control.

The AASB will now proceed to consider whether GAAP/GFS harmonisation should be pursued for entities within the General Government Sector of the Australian Government and the State and Territory Governments.  As a result, the AASB may need to consider the extent to which its GAAP/GFS harmonisation decisions should be applied to government departments, statutory authorities and other entities within the General Government Sector.

The AASB decided that it is not necessary to consider GAAP/GFS harmonisation issues for other public sector entities, including entities within the Public Non-Financial Corporations sector and Public Financial Corporations sector, local governments and entities that GFS classifies as multi-jurisdictional, such as universities.

ED 157 JOINT ARRANGEMENTS RELEASED

The AASB has released ED 157 ‘Joint Arrangements’ that proposes shifting the focus from the legal form of a joint arrangement to reflect the rights and obligations agreed by parties to the arrangement.  ED 157 incorporates the IASB ED 9 ‘Joint Arrangements’ (September 2007) and proposes making several changes to the current accounting required by AASB 131 ‘Interests in Joint Ventures’.  Comments are requested to the AASB by 30 November 2007.

The proposed changes in ED 157 ‘Joint Arrangements’ would require parties, that have exclusive rights to a share of an asset in a joint arrangement, to recognise its own share of that asset, even if the asset is held by a separate entity.  These changes propose to provide a more realistic reflection of the joint arrangements in the financial reports of the parties involved.

AASB 131 allows parties to a jointly controlled entity (to be called a joint venture under the proposals) to recognise their interest in that entity using either the proportionate consolidation or equity method of accounting.  The exposure draft proposes removing the proportionate consolidation option.  ED 157 also proposes new disclosure requirements, including a description of the nature of operations an entity conducts through joint arrangements and summarised financial information relating to an entity’s interests in joint ventures.

IASB RELEASES IMPROVEMENTS ED

The IASB has published an exposure draft of over 40 proposed miscellaneous amendments to 25 IFRSs under its first annual improvements project with comments sought by 11 January 2008.  The proposed effective date for the proposed amendments, if confirmed, is from 1 January 2009.

The IASB has adopted an annual process to deal with non-urgent, minor amendments to IFRSs (the ‘annual improvements process’).  Issues dealt with in this process arise from matters raised by the IFRIC and suggestions from staff or practitioners, and focus on areas of inconsistency in IFRSs or where clarification of wording is required.

The proposals range from a restructuring of IFRS 1 ‘First-time Adoption of International Financial Reporting Standards’, mainly to remove redundant transitional provisions, to minor changes of wording to clarify the meaning and remove unintended inconsistencies between IFRSs.

Examples of some of the proposals in the annual improvements ED are:

· IFRS 5 ‘Non-current Assets Held for Sale’:  Clarification that assets and liabilities of a subsidiary should be classified as held for sale if the parent has a sale plan involving loss of control of the subsidiary

· IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’: Clarify the status of implementation guidance (its not mandatory)
· IAS 16 ‘Property, Plant and Equipment and IAS 7 Cash Flow Statements’:  Amendments for entities whose ordinary activities include renting and subsequently selling the same assets should recognise revenue from both renting and selling the assets on a gross basis, i.e., revenue and not a gain/loss on disposal

· IAS 17 ‘Leases’:  Require contingent rent relating to an operating lease to be recognised as incurred

· IAS 38 ‘Intangible Assets’:  Removal of the last sentence of paragraph 98 because of concerns that the words ‘rarely, if ever’ relating to the use of other than straight-line method of amortisation are interpreted as ‘never’, and
· IAS 40 ‘Investment Property’:  Include property under construction or development for future use as an investment property within the scope of IAS 40.

The process will involve an annual project in which the IASB discusses and decides on proposed improvements to IFRSs as they arise throughout the year.  In October each year, an omnibus exposure draft of the collected proposals will be published for public comment, with a comment period of 90 days.  After the IASB has considered the comments received, it will aim to issue the amendments in final form in the following April, with an effective date of 1 January of the following year.

IASB OCTOBER MEETING AGENDA

The agenda for the 16-19 October meeting of the IASB includes:

· Annual Improvements Process (2008):  Discuss the following proposed amendments recommended by IFRIC for inclusion in the Second Annual Improvements Project: amending IFRS 5 be amended to clarify the disclosures required for non-current assets (or disposal groups) classified as held for sale or discontinued operations; and amending Appendix to IAS 18 to add guidance on determining whether an entity is acting as a principal or as an agent
· Conceptual Framework – Phase A: Objectives and Qualitative Characteristics:  Discuss how to apply the new parts of the joint framework in standard-setting work until the new framework is completed

· Conceptual Framework – Phase B: Elements and Recognition:  Discuss examples of application of the proposed definition of an asset, and preliminary views on the definition of an asset

· Fair Value Measurements:  Consider an initial analysis of the comment letters received on the discussion paper for fair value measurements and a redeliberation plan

· Financial Instruments:  Consider feedback from meetings held between some Board members/staff and a number of banks that apply cash flow hedge accounting of interest rate risk to portfolios of financial assets or liabilities

· Financial Statement Presentation:  Discuss: basket transactions (a single transaction that involves multiple assets, or a combination of assets and liabilities, that would be classified in more than one category under the proposed presentation format) and foreign currency translation adjustments; the classification and presentation of dividends payable; and offsetting in the statement of cash flows and capital management disclosures

· IFRIC Proposal – Draft Amendment to IFRIC 11 and IFRS 2 re Group Cash-Settled share-based payment transactions:  Discuss whether IFRS 2 (para. 3) should be amended to clarify that an entity has to apply IFRS 2 to group cash-settled share-based payment arrangements that will be settled by the parent (or another entity in the same group)

· Leases:  Discuss leases that give rise to lessee obligations to incur costs to return the leased item; to return the leased item in a specified condition; or to maintain the leased item.  Also discuss leases where the lease rentals are variable, based on factors such as price changes or an index, the lessee’s financial or operating performance resulting from use of the leased item, or level of usage of the leased item

· Liabilities – Amendments to IAS 37:  Discuss examples where there is uncertainty about the existence of an obligation

· Post-employment Benefits:  Continue discussions on the classification of benefit promise, and the measurement of benefit promises in the deferment and payout periods, and

· Related Party Disclosures:  Redeliberate the proposed Amendments to IAS 24 ‘Related Party Disclosures – State-controlled Entities and the Definition of a Related Party’, and in particular project scope and the issues raised on Question 1 ‘State-controlled entities’.
Decisions made by the IASB will affect the work program of the AASB.

LUCY BACK AS FRC CHAIR

The Federal Treasurer announced the appointment of Mr Jeffrey Lucy as the part-time Chairman of the Financial Reporting Council (FRC) for a term of three years commencing from 11 December 2007.  Mr Lucy replaced Mr Charles Macek.  Mr Lucy was a Commissioner of the Australian Securities and Investments Commission (ASIC) having previously held positions as Chairman and Deputy Chairman.  Mr Lucy also served as Chairman of the FRC from 2001 to 2003.  The FRC is the oversight body for the accounting and auditing standard setting arrangements in Australia. and is also responsible for monitoring the effectiveness of the auditor independence requirements.

AUASB SEPTEMBER MEETING HIGHLIGHTS

The highlights of the 10 September meeting of the AUASB included.

· Review Engagements:  Approved issue of an ED 4/07 ASRE 2400 ‘Review of Financial Reports and Other financial Information’.  The suggested operative date of the proposed Standard is for financial periods or review engagements commencing on or after 1 January 2008

· Prudential Reporting Requirements for General Insurers:  Approved a Guidance Statement GS 004 ‘Audit Implications of Prudential Reporting Requirements for General Insurers’ that reflects the proposed changes to the Insurance Act 1973 made under the Financial Sector Legislation Amendment Act 2007 on the requirement of APRA to approve the appointment of the auditor of an insurer.  The paragraphs relating to the appointment of auditors apply from 1 January 2008

· Compliance Engagements:  Discussed a first draft of the proposed Standard on Assurance Engagements ASAE ‘Compliance Engagements’, including amendments addressing the definition and interpretation of materiality.  A revised draft will be considered at the next meeting

· Performance Engagements:  Discussed a first revision of the proposed Standard on Assurance Engagements ASAE ‘Performance Engagements’.  A revised draft will be considered at the next meeting

· Using the Work of an Actuary:  Considered a further revision of the proposed Guidance Statement GS 005 (Revision of AUS 524).  A revised draft will be considered at the next meeting

· Electronic Presentation of Financial Accounts:  Considered a first revision of Guidance Statement ‘Audit Issues Relating to the Electronic Presentation of Financial Accounts’ (Revision of AGS 1050).  A revised draft will be considered at the December meeting

· Electronic Commerce:  Considered a first revision of Guidance Statement ‘Electronic Commerce – Effect on the Audit of a Financial Report’ (Revision of AGS 1056) and directed certain amendments to give more prominence to automated transactions in the current environment, security control issues and IT platforms.  A revised draft will be considered at the December meeting

· Audit of SMSF:  Approved a project plan to develop a Guidance Statement on the ‘Audit of Self-Managed Superannuation Funds’ with key issues identified for consideration included independence and competence of practitioners, and the adequacy of audit evidence and documentation, and

· Next meeting:  22-23 October 2007.

AUASB OCTOBER AGENDA

The agenda for AUASB meeting on 22-23 October includes:
· GS 005 ‘Using The Work Of An Actuary’

· GS ‘Audit Implications Of The Use Of Service Organisations For Investment Management Services’

· GS 00x ‘Audit Requirements For Australian Financial Services Licensees Under The Corporations Act 2001’ (Previously AGS 1068)

· SMSF Audits

· Performance Engagements

· Compliance Engagements

· Pronouncements Framework

· Clarity Project

· Revision of Guidance Statements, and

· Consultative Meeting Planning.

STREAMLINED BREACH REPORTING

APRA and ASIC issued a discussion paper ‘Streamlined Breach Reporting’ on a proposed online breach reporting system for dual-regulated institutions.  The proposed system aims to simplify the process for regulated institutions to report breaches and reduce breach reporting duplication faced by those institutions regulated by both APRA and ASIC.  The superannuation industry is already using an online system to report breaches to APRA.  APRA and ASIC invite interested parties to comment on the proposals by 31 October 2007. 

The proposed system will enable:

· All APRA-regulated institutions (authorised deposit-taking institutions, general insurers, life insurance companies, friendly societies and superannuation licensees) to report breaches to APRA online; and

· Those institutions regulated by both APRA and ASIC to report online breach notifications required to be lodged with both regulators through a single breach report to APRA, thereby eliminating the requirement for jointly regulated institutions to provide separate breach reports for the same incident to both regulators.

IASB EXTENDS SMEs COMMENT DATE

The IASB agreed to extend the deadline for comments on the proposed IFRS for SMEs to 30 November 2007.  The IASB decided to extend the comment deadline primarily to allow entities participating in field tests and those assisting such entities more time to prepare their comments on the exposure draft.
NEW INTERNATIONAL AUDITING STANDARDS EFECTIVE FROM 15 DECEMBER 2009

The International Auditing and Assurance Standards Board (IAASB) has determined that its complete set of clarified International Standards on Auditing (ISAs) will be effective for audits of financial statements for periods beginning on or after 15 December 2009.

GROUP AUDITS – NEW INTERNATIONAL AUDITING STANDARD

International Standard on Auditing (ISA) 600 ‘Special Considerations – The Audit of Group Financial Statements (including the Work of Component Auditors)’ has been released by the IAASB to enhance the quality of audits of group financial statements.  The revised and redrafted Standards assists the group engagement partner in taking responsibility for the direction, supervision and performance of the group audit and the issue of an auditor's report that is appropriate in the circumstances.

To assist the group engagement team to obtain sufficient appropriate audit evidence on which to base the group audit opinion, the ISA specifies the types of work that the group engagement team, or component auditors on its behalf, should perform on the financial information of significant components.  It also requires the group engagement team to be appropriately involved in the work that component auditors perform.

The ISA is effective for audits of financial periods commencing on or after 15 December 2009.  This date is consistent with the effective date for all the standards being redrafted under the IAASB’s Clarity project.

TWO FURTHER CLARITY EDs ISSUED

The IAASB has approved two sets of new proposals.  The first exposure draft addresses concerns about the use and reliability of external confirmations as audit evidence.  The second exposure draft proposes stricter requirements when an auditor uses an expert to obtain audit evidence.  These proposed International Standards on Auditing (ISAs) are drafted in accordance with the IAASB’s new conventions designed to improve the clarity of its pronouncements.  Comments on the exposure drafts are requested by 15 February 2008.  Comments should be submitted by email to EDComments@ifac.org.

Proposed ISA 505 (Revised and Redrafted) ‘External Confirmations’, is directed at the effective performance of external confirmation procedures when the auditor determines that such procedures are an appropriate response to an assessed risk of material misstatement.

Proposed ISA 620 (Revised and Redrafted) ‘Using the Work of an Auditor’s Expert’ deals with the auditor’s use of the work of a person or organisation possessing expertise in a field other than accounting or auditing, employed or engaged by the auditor to assist the auditor to obtain sufficient appropriate audit evidence.  It places particular emphasis on the need for the auditor to evaluate the expert’s objectivity, and to establish a proper understanding with the expert of the expert’s responsibilities for the purposes of the audit.

AUDITING INTERNATIONAL STRATEGY PAPER

The International Federation of Accountants (IFAC) is seeking comments on its proposed future strategy as a basis for its work program.  The consultation paper ‘Proposed strategy for 2009 – 2011’ proposes that the IAASB’s future strategy focusing on: contributing to the effective operation of the world’s capital markets; assisting with the implementation of standards; and addressing the needs of SMEs.

The 28-page consultation paper addressed the proposed strategy for 2009 – 2011, possible actions to implement the proposed strategy, and the basis for those actions.  The proposed strategy and possible actions, amended in the light of comments received, will form the basis for the IAASB’s work program for 2009 – 2011.

Comments on the consultation paper are requested by 30 November 2007.  The consultation paper may be viewed by going to http://www.ifac.org/eds.  Comments should be submitted by email to EDComments@ifac.org.

INTERNATIONAL GUIDANCE ON ETHICS AND IT TRAINING

To promote high quality education and training of current and future members of the accounting profession, the International Accounting Education Standards Board (IAESB) has released two new International Education Practice Statements (IEPSs).  The new practice statements are intended to assist in developing ethics education programs and in implementing the information technology (IT) knowledge component of a professional accounting education program.

IEPS 1 ‘Approaches to Developing and Maintaining Professional Values, Ethics, and Attitudes’ provides guidance on how to achieve good practice in developing and maintaining professional values, ethics and attitudes in accordance with the requirements in International Education Standard 4 ‘Professional Values, Ethics and Attitudes’.  The practice statement identifies a number of methods for the delivery of ethics education, stressing the importance of workplace learning and assessment.  It also identifies continuing professional development as the means for member bodies to ensure that professional accountants continue to develop professional values, ethics, and attitudes throughout their careers.

IEPS 2 ‘Information Technology for Professional Accountants’ outlines the knowledge and skills necessary to prepare professional accountants to perform competently in the IT environment.  All professional accounting candidates are expected to have a knowledge and understanding of at least one of three roles: manager, evaluator or designer of information systems, or a combination of these roles.
FINANCIAL CONTROLLER/ CFO AVAILABLE

An experienced financial controller is available to meet your business needs.  His preferences are:
· Position: Financial Controller or CFO

· Permanent, but will consider longer term contracts (min. 3-4 months)

· In South and South East Melbourne

· Salary range $120K plus

· Preferably managerial role

Please direct your initial enquiries to colin@gaap.com.au and we put you in touch with our colleague.

FEEDBACK FROM KEYNOTE PRESENTATION

“I wanted to thank you very much for your attendance and recent keynote presentation at the Southern Region CFO Symposium on Tuesday.  The presentation was perfect for our audience of CFO’s and very well received.  The feedback from all attendee’s has been fantastic and we are very grateful for your preparation and time” Marek Ellis, the Strategy Group.

The paper presented was titled ‘Latest Financial Reporting Insights – A Three Dimensional View’ and addressed:

· Near Future:  Accounting Standards that have recently been issued that come into effect in near term (e.g., financial instruments disclosures, operating segments, ‘better alignment with IFRS’ and borrowing costs)

· SMEs Reporting:  Looking at the implications these proposals for the Australian reporting regime, and

· Towards 2010:  A ‘heads up’ on a selection of IASB projects, including the annual improvements program, financial statement disclosure, and the work program.

OUTSTANDING EXPOSURE DRAFTS

Accounting

19 October IFRIC D22 ‘Hedges of a Net Investment in a Foreign Operation’ – IFRIC

26 October ITC 13 ‘Request for Comment on IASB Discussion Paper Preliminary Views on Insurance Contracts’ – AASB

16 November Discussion Paper ‘Preliminary Views on Insurance Contracts’ – IASB

30 November ‘IFRS for Small and Medium-sized Entities’ – IASB

30 November ED 157 ‘Joint Arrangements’ – AASB

31 December ‘Amendments to IPSAS 4 The Effect of Changes in Foreign Exchange Rates’ – IPSASB
11 January ED Amendments to IAS 39 ‘Financial Instruments: Recognition and Measurement – Exposures Qualifying for Hedge Accounting’ – IASB
11 January ED 9 ‘Joint Arrangements’ – IASB
Auditing

31 October ASRE 2400 ‘Review of Financial Reports and Other Historical Information’ – AUASB
31 October ISA 510 (Redrafted) ‘Initial Audit Engagements – Opening Balances’, and proposed ISA 530 (Redrafted) ‘Audit Sampling’ – IAASB

30 November ISA 700 (Redrafted) ‘The Independent Auditor’s Report on General Purpose Financial Statements’, ISA 705 (Revised and Redrafted) ‘Modifications to the Opinion in the Independent Auditor’s Report’, ISA 706 (Revised and Redrafted) ‘Emphasis of Matter Paragraphs and Other Matter(s) Paragraphs in the Independent Auditor’s Report’, ISA 800 (Revised and Redrafted) ‘Special Considerations – Audits of Special Purpose Financial Statements and Specific Elements, Accounts or Items of a Financial Statement’ and ISA 805 (Revised and Redrafted) ‘Engagements to Report on Summary Financial Statements’ – IAASB

31 December (ISQC) 1 (Redrafted) ‘Quality Control for Firms that Perform Audits and Reviews of Financial Statement, and Other Assurance and Related Services Engagements’, and (ISA) 220 (Redrafted) ‘Quality Control for an Audit of Financial Statements’ – IAASB

15 February Proposed ISA 505 (Revised and Redrafted) ‘External Confirmations’ – IAASB

15 February Proposed ISA 620 (Revised and Redrafted) ‘Using the Work of an Auditor’s Expert’ – IAASB

Other

26 October Discussion Paper ‘Implementation of the Basel 11 Capital Framework 10: Supervisory Review Process’ – APRA

31 October Discussion Paper ‘Streamlined Breach Reporting’ – APRA and ASIC

MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB, and Jim Dixon.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
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