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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· AASB September Meeting Highlights

· Proposed Interpretation Australian Petroleum Resource Rent Tax
· IASB Revised Standard on Presentation of Financial Statements

· IASB Proposes Additional Guidance on Hedge Accounting

· IASB ED on Joint Arrangements

· IASB September Meeting Agenda

· IPSASB July Meeting Highlights

· IPSASB ED on Changes in Foreign Exchange Rates

· AUASB September Meeting Agenda

· FRC September Meeting Highlights

· APRA Releases Basel II Reporting Requirements

· APRA Proposed Approach to Supervisory Review under Basel II
· APRA Releases Proposed Amendments to Governance Standards
· NIA Accounting and Auditing Essentials Update (Hobart)
· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
AASB SEPTEMBER MEETING HIGHLIGHTS

The highlights of 5-6 September meeting of the AASB included:

Presentation of Financial Statements:  Considered a draft revised AASB 101 ‘Presentation of Financial Statements’ and a draft AASB 2007-X ‘Amendments to Australian Accounting Standards’ arising from AASB 101.  These Standards will apply to annual reporting periods beginning on or after 1 January 2009, with early adoption permitted.

In the Australian context it was decided to:

· Discontinue the previous practice of substituting ‘financial report’ for the IASB term ‘financial statements’ within AASB 101

· Adopt the IASB definition of ‘general purpose financial statements’ within AASB 101

· Delete the definition of ‘Australian equivalents to IFRSs’ from AASB 101, and

· Replace the reference in AASB 101 to ‘Australian equivalents to IFRSs’ with ‘Australian Accounting Standards’.

AASB 1048 Interpretation and Application of Standards:  Made a revised version of AASB 1048 to incorporate references to:

· Interpretation 13 ‘Customer Loyalty Programmes’

· Interpretation 14 ‘AASB 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction’

· Interpretation 1 (revised) ‘Changes in Existing Decommissioning, Restoration and Similar Liabilities’

· Interpretation 12 (revised) ‘Service Concession Arrangements’, and

· Interpretation 113 (revised) ‘Jointly Controlled Entities – Non-Monetary Contributions by Venturers’.

Interpretations 13 and 14 were approved by the Board in August 2007 and Interpretations 1, 12 and 113 were amended by AASB 2007-6 Amendments to Australian Accounting Standards arising from AASB 123 (June 2007) and the Erratum: Proportionate Consolidation (July 2007).  The revised Standard applies to annual reporting periods ending on or after 30 September 2007.

Australian Petroleum Resource Rent Tax:  Approved the release of draft AASB Interpretation 10XX ‘Australian Petroleum Resource Rent Tax’ for comment.  The draft Interpretation states that the Australian PRRT falls within AASB 112 ‘Income Taxes’, and proposes that the Interpretation applies for annual reporting periods ending on or after 30 June 2008.

GAAP/GFS Harmonisation:  Considered submissions on ED 155 ‘Financial Reporting by Whole of Governments’ and decided that the proposals in ED 155 should be adopted, except for:

· Accounting for deferred tax amounts by sectors:  Requested an issues paper be developed on the relative merits of alternative approaches, and

· Transitional requirements:  Decided that the proposed transitional requirements should be amended to require whole of governments in jurisdictions that made elections under AASB 1 ‘First-time Adoption of Australian Equivalents to International Financial Reporting Standards’ that are inconsistent with GFS, such as the designation of certain financial assets, to re-utilise the elections available in AASB 1, but only to the extent necessary to avoid a difference between GGS and whole of government reporting.

Agreed that a single Standard that integrates GAAP/GFS harmonisation requirements for both GGSs and whole of governments (combining the requirements currently in AASB 1049 Financial Reporting of General Government Sectors by Government and the proposals in ED 155) was preferable to two separate Standards.

The AASB expects to finalise the GAAP/GFS harmonisation Standard at its October meeting with an operative date that would effectively be years ending on or after 30 June 2009, with early adoption permitted.

Service Concession Arrangements (Public Sector Grantors):  Decided that the Advisory Panel should address the following questions:

· For service concession arrangements within the scope of AASB Interpretation 12 ‘Service Concession Arrangements’, does the Interpretation determine the general accounting by public sector grantors through application of the hierarchy for selecting accounting policies set out in AASB 108 ‘Accounting Policies, Changes in Accounting Estimates and Errors’?

· If so, what accounting is required of public sector grantors and is that appropriate and sufficient?

· If Interpretation 12 does not determine the general accounting by public sector grantors, what accounting may grantors adopt for such arrangements under existing Australian Accounting Standards, and why?

Superannuation Contributions Tax:  Agreed the composition of the Interpretation Advisory Panel that will prepare recommendations on the manner in which the superannuation contributions tax impacts on the determination of an employer’s defined benefit obligations.

IFRIC Draft Interpretation D21 ‘Real Estate Sales:  Discussed the general direction of a submission on D21.

Interpretations Model 2006:  Decided to amend the model by not seeking constituents’ comments on an advisory panel’s recommendations to the AASB, but to use those recommendations to develop a Proposed Interpretation or Proposed Agenda Rejection Statement for publication on the website for comment; and disband the Interpretations Agenda Committee.

IASB’s Annual Improvements Project:  Reviewed the IASB’s proposed improvements to IFRSs that proposes 41 changes and consequential amendments to other Standards.  Decided to publish the IASB ED on the AASB website with an Australian wrap-around highlighting those items that may affect current practices.  This project is designed to deal with non-urgent, minor amendments to IFRSs, principally focussing on removing areas of inconsistency between Standards and clarifying drafting.  The IASB proposes to issue an omnibus ED on 1 October each year, and issue an omnibus Standard on 1 April of the following year.

Not-for-Profit Entity Definition:  Agreed to proceed with an ED using the FRSB definition (public benefit entity) and guidance in NZ IAS 1 ‘Presentation of Financial Statements’.  ED will be issued in the last quarter of 2007.

Superannuation Entities:  Considered an issues paper on proposed definitions for the purpose of developing a replacement Standard for AAS 25 ‘Financial Reporting by Superannuation Plans’.  Agreed:
· The proposed definitions of a superannuation plan and an approved deposit fund should be consistent with the equivalent definitions in the Superannuation Industry (Supervision) Act 1993 and accompanying regulations

· The Standard should apply to public sector and private sector superannuation plans and approved deposit funds, but not pooled superannuation trusts (reversal of previous tentative decision), and

· Self-managed superannuation funds should be exempted from applying the Standard.

Agreed that the defined contribution/defined benefit entity distinction in AAS 25 should not be retained, and that any proposed differences in reporting requirements should reflect the different nature of the entitlements.

Differential Reporting/SMEs:  Discussed issues raised by constituents at the ITC 12 Roundtables, and agreed that a summary of such will be published on the AASB website.  Agreed to consider submissions received on the proposed SMEs IFRS together with a draft AASB comment letter to the IASB at its October meeting, and the specific Australian differential reporting proposals at subsequent meetings.

Insurance:  Discussed a draft AASB submission to the IASB on the Discussion Paper ‘Preliminary Views on Insurance Contracts’.

October 3 and 4 Meeting (Sydney):  Hold a joint meeting with the NZ FRSB with agenda items including: Non-Exchange Income; IASB/FASB Conceptual Framework Project; Insurance Contracts; Differential Reporting/SMEs; Policy for Modifying IFRSs for NFPs/PBEs and Adopting IPSASs; Business Combinations (NFP/PBE issues); NZ/Australian Convergence (NFP/PBE paragraphs); and Compliance with IFRSs.  The AASB will also meet separately on 4 October 2007 with anticipated agenda items including: Differential Reporting/SMEs; GAAP/GFS Harmonisation (ED 155); Review of AAS 27, AAS 29 and AAS 31 (ED 156); and Interpretations.

PROPOSED INTERPRETATION AUSTRALIAN PETROLEUM RESOURCE RENT TAX

Australian oil and gas companies may soon have to account for Australian petroleum resource rent tax (Australian PRRT) as an income tax under AASB 112 ‘Income Taxes’, according to a draft interpretation released for comment by the AASB.  The proposed Interpretation has been prepared in response to the diverse accounting treatments that have emerged in accounting for Australian PRRT.  It follows an earlier decision of the IFRIC that it would not be able to develop guidance on the definition of an income tax in a reasonable period of time, given the variety of taxes that exist worldwide.

It is proposed that the Interpretation will apply to Australian reporting entities for annual reporting periods ending on or after 30 June 2008.  The AASB plans to discuss proposed Interpretation 10XX ‘Australian Petroleum Resource Rent Tax’ at its 14-15 November meeting.  Comments are requested by 12 October 2007 via email to standard@aasb.com.au.
IASB REVISED STANDARD ON PRESENTATION OF FINANCIAL STATEMENTS

The IASB has released a revised version of IAS 1 ‘Presentation of Financial Statements’ that is operative for the annual periods beginning on or after 1 January 2009.  Early adoption is permitted.

The changes made are to require information in financial statements to be aggregated on the basis of shared characteristics and to introduce a statement of comprehensive income.  This will enable users to analyse changes in a company’s equity resulting from transactions with owners in their capacity as owners (such as dividends and share repurchases), separately from ‘non-owner’ changes (such as transactions with third parties).

The revised standard gives preparers of financial statements the option of presenting items of income and expense, and components of other comprehensive income either in a single statement of comprehensive income with subtotals, or in two separate statements (a separate income statement followed by a statement of comprehensive income).

The revisions include changes to the titles of some of the financial statements to reflect their function more clearly (e.g., the balance sheet is renamed a statement of financial position).  The new titles will be used in accounting standards, but are not mandatory for use in financial statements.

The release of IAS 1 marks the completion of the first phase of the IASB’s joint initiative with the US FASB to review and harmonise the presentation of financial statements.  The second phase is examining more fundamental questions about the presentation of information in financial statements.  The IASB expects to publish a discussion paper on the subject within the next six months.

IASB PROPOSES ADDITIONAL GUIDANCE ON HEDGE ACCOUNTING

The IASB released an exposure draft of proposed amendments to IAS 39 ‘Financial Instruments: Recognition and Measurement’ that clarifies what can be designated as a hedged item in a hedge accounting relationship.  Comments are sought by 11 January 2008.

The exposure draft specifies the risks that qualify for designation as hedged risks when an entity hedges its exposure to a financial instrument.  It clarifies when an entity may designate a portion of the cash flows of a financial instrument as a hedged item.  The proposals respond to requests for additional guidance on what IAS 39 permits to be designated as a hedged item.

Although the IASB is undertaking research that will ultimately lead to the replacement of IAS 39, that work is at an early stage.  The IASB therefore decided to propose the amendments contained in the exposure draft.

The main two issues in the exposure draft on which the IASB wishes to receive comments are whether they:

· Agree with the proposed amendments regarding qualifying risks for designation as hedged risks of a financial instrument, and the situations that an entity can designate a portion of the cash flows of a financial instrument as a hedged item, and 

· Believe that the proposed amendments would result in a significant change to existing practice, and if so, what those changes would be.

IASB ED ON JOINT ARRANGEMENTS

The IASB has released ED 9 ‘Joint Arrangements’ that proposes a replacement to IAS 31 ‘Interests in Joint Ventures’ (1990) amd seeks comment by 11 January 2008.  The main aim of ED 9 is to remedy two aspects of IAS 31.  The first is that the form of a joint arrangement is the main determinant of the accounting and the second is that there is a choice of accounting for jointly controlled entities.  As well as improving the accounting for joint arrangements the IASBd took the opportunity to review and improve the requirements for disclosing information about joint arrangements, subsidiaries and associates.  The review forms part of the IASB’s short-term project with the US FASB to reduce differences between IFRSs and US GAAP.

The main focus of the proposals is on the two aspects of the current accounting for joint arrangements that the IASB considers are an impediment to high quality reporting.

· The current accounting for joint arrangements follows the legal form in which the activities take place.  This does not always reflect the contractual rights and obligations agreed to by the parties. Shifting the focus to these rights and obligations will provide a more realistic reflection of the joint arrangement in the financial reports of the parties involved, and

· The existing standard gives preparers a choice when accounting for interests in jointly controlled entities, making it difficult to compare financial reports.  ED 9 proposes to remove that choice by requiring parties to recognise both the individual assets to which they have rights and the liabilities for which they are responsible, even if the joint arrangement operates in a separate legal entity.  If the parties only have a right to a share of the outcome of the activities their net interest in the arrangement will be recognised using the equity method.

For the majority of entities the new standard is unlikely to reshape their balance sheet, as in most circumstances accounting for individual assets and liabilities gives the same outcome as proportionate consolidation.  If an entity has rights to individual assets and responsibility for liabilities (and related revenue and expenses) of a joint arrangement, the new standard will have little effect on its financial statements if that joint arrangement is not a legal entity or if it is a legal entity that was previously accounted for using proportionate consolidation.  In a similar manner, if an entity has rights only to a share of the outcome of the activities of a joint arrangement, there will be little change if that joint arrangement is a legal entity, and was previously accounted for using the equity method.

Where entities have been using proportionate consolidation and are recognising assets and liabilities in their financial statements even though they have no rights to the assets or responsibility for the liabilities, or where those entities that have rights to assets and responsibility for liabilities but are not recognising those rights and responsibilities because they are using the equity method of accounting, then the change may be more significant.

Currently it can be difficult to tell the nature and extent of an entity’s operations that it conducts through joint arrangements.  As well as enhancing the disclosures about joint arrangements, the Board is also proposing amending its IFRSs on subsidiaries (IAS 27 ‘Consolidated and Separate Financial Statements’) and associates (IAS 28 ‘Investments in Associates’) to provide more consistent disclosure requirements across that range of investment types.

IASB SEPTEMBER MEETING AGENDA

The 18-21 September meeting of the IASB includes the following agenda items.

· Financial Instruments Puttable at Fair Value:  Final decisions on amendment to IAS 32

· Annual Improvements Process:  Consider two ‘sweep issues’ relating to the proposed amendments to be included in the October 2007 omnibus exposure draft

· Fair Value Measurement:  An update about the FASB’s Valuation Resource Group will be considered. It is for information only and the Board will not be asked to make a decision

· Share-based Payment – Vesting Conditions and Cancellations (IFRS 2):  Discuss the determination of the grant date and its interaction with the proposed amendment to IFRS 2 on vesting conditions and cancellations

· Cost of investment in a subsidiary (IFRS 1):  Discuss the relief proposed in the January 2007 ED ‘Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards Cost of an Investment in a Subsidiary’.  The two specific issues to be addressed are: the method to be used when determining the cost of an investment in a subsidiary for the separate financial statements of the parent entity; and the characterisation of the accumulated profits of that subsidiary (calculated in accordance with IFRSs) as either pre-acquisition or post-acquisition

· Post-employment Benefits:  Continue deliberations on the accounting for defined return promises, and consider papers on: definitions of benefit promises; measurement of defined return promises; and definitions, the accumulation phase and measurement of benefits in payment

· Earnings per Share:  Consider detailed examples of the application of the proposed changes to the earnings per share calculation as they affect forward purchase contracts for own shares

· Related Party Transactions:  Discuss the analysis of comments received on the February 2007 ED ‘Amendments to IAS 24 Related Party Disclosures: State-controlled Entities and the Definition of a Related Party’ and the plan for redeliberating the issues raised by respondents to the ED

· Conceptual Framework – Reporting Entity:  Discuss ‘sweep issues’ that arose during drafting of the forthcoming Discussion Paper/Preliminary Views on the reporting entity

· Conceptual Framework – Objectives and Qualitative Characteristics:  Discuss issues raised by respondents to the July 2006 Discussion Paper about the proposed objective of financial reporting, and

· IFRS for Small and Medium-sized Entities:  Consider a proposal to defer the comment deadline date to 30 November 2007 for those companies participating in the field tests of the exposure draft, and others who are working with field test companies.

IPSASB JULY MEETING HIGHLIGHTS

Highlights of the 3-6 July meeting of the IPSASB included:

· Conceptual Framework:  Discussed key issues on the papers ‘objectives of financial reporting’ and ‘scope of financial reporting’ agreeing to review final drafts in November together with a consideration of key issues on the ‘reporting entity’ paper

· Social Benefits:  Reviewed a draft exposure draft on disclosure of amounts to be transferred to eligible participants.   A package of material comprising the ED, a Consultation Paper and a Project Brief on Long-Term Fiscal Sustainability will be released after the November meeting

· Impairment of Cash Generating Assets:  Reviewed submissions on ED 30 ‘Impairment of Cash Generating Assets’.  A draft IPSAS is planned for approval in November

· Employee Benefits:  Reviewed submissions on ED 31 ‘Employee Benefits’.  A draft IPSAS is planned for approval in November

· Financial Instruments:  Considered a first draft exposure draft converging IPSAS 15 ‘Financial Instruments: Disclosure and Presentation’ with IAS 32 ‘Financial Instruments: Presentation’.  For the November meeting, a revised draft ED IPSAS 15 will be considered that converges with IAS 32, and proposes issuing a new IPSAS based on IFRS 7 ‘Financial Instruments: Disclosure’
· IPSAS 4 ‘The Effects of Changes in Foreign Exchange Rates’:  Reviewed an exposure draft of proposed changes to IPSAS 4 that is planned for IPSASB approval and issuance by the end of Q3 2007

· IPSAS 5 ‘Borrowing Costs’:  Concerned about convergence with revised IAS 23 ‘Borrowing Costs’ resulting in elimination of the option to immediately expense borrowing costs directly attributable to the acquisition, construction and production of a qualifying asset.  A public sector specific issues paper is to be developed for consideration in November

· IPSAS 18 ‘Segment Reporting’:  Considered whether IPSAS 18 should be converged with IFRS 8 ‘Operating Segments’ but was concerned about the relevance to the public sector.  For the time being, IPSAS 18 is to be retained unchanged

· Service Concession Arrangements:  Considered a research paper and progress to date in the development of a Consultation Paper for approval at the IPSASB’s November meeting, and

· External Assistance:  Reviewed submissions on ED 32 ‘Financial Reporting Under the Cash Basis of Accounting – Disclosure Requirements for Recipients of External Assistance’.  A draft IPSAS is planned for approval in November.

IPSASB ED ON CHANGES IN FOREIGN EXCHANGE RATES

The IPSASB is seeking comments on ED 33 ‘Amendments to IPSAS 4 The Effect of Changes in Foreign Exchange Rates’ as part of its project to enhance the clarity and usability of its International Public Sector Accounting Standard (IPSAS).  ED 33 proposes updates to IPSAS 4 to reflect, as appropriate for the public sector, the latest revisions to the corresponding IFRS issued by the IASB.  Key proposals in ED 33 reflect amendments made by the IASB to IAS 21, ‘The Effects of Changes in Foreign Exchange Rates’.  Comments on the ED are requested by 31 December.

AUASB SEPTEMBER MEETING AGENDA 

The AUASB Agenda for 10 September 2007 meeting included the follow topics:

· ASRE 2400 ‘Standard on Review Engagements

· Compliance Engagements

· Performance Audits

· GS 004 ‘Audit Implications of Prudential Reporting Requirements for General Insurers’ (previously AGS 1064)

· The Auditor’s Use of the Actuary’s Work in the Audit of a Financial Report

· SMSF Audits

· Audit Committees – A Guide to Good Practice

· Audit Issues Relating to the Electronic Presentation of Financial Accounts (AGS 1050)

· Electronic Commerce – Effect on the Audit of a Financial Report (AGS 1056), and

· SME audits.

FRC SEPTEMBER MEETING HIGHLIGHTS

Highlights of the 5 September meeting of the FRC included:

· Auditor Independence:  FRC’s auditor independence report for 2006‑07 is being finalised and will be provided to Treasurer by 31 October.  The Consultancy reports prepared by The Allen Consulting Group and The Banarra Trust will be published on the FRC’s website as discussion papers.  The FRC agreed to call tenders for an auditor independence consultant to assist the Council in the performance of its auditor independence functions

· Quality Control Standards:  The issue of whether a single body should be responsible for the two standards dealing with quality control of audit work (currently, the AUASB is responsible for AUS 206 ‘Quality Control for Audits of Historical Financial Information’, while the Accounting Professional and Ethical Standards Board is responsible for APES 320 ‘Quality Control for Firms’) will be considered at a future meeting, and

· Funding:  The endorsement of a proposal for full Commonwealth Government funding for the FRC, AASB and AUASB from 2008-09 onwards.

APRA RELEASES BASEL II REPORTING REQUIREMENTS

The APRA released its proposed reporting requirements for authorised deposit-taking institutions (ADIs) under the new Basel II capital adequacy regime, known as the Basel II Framework (the Framework).

The proposed requirements are outlined in a discussion paper ‘Implementation of the Basel 11 Capital Framework 9: Reporting Requirements’ and detailed in the draft reporting standards, reporting forms and instruction guides.  They deal with the calculation of minimum regulatory capital for credit risk, market risk, operational risk and, for advanced ADIs, interest rate risk in the banking book.

The majority of ADIs in Australia will be using the standardised approaches available under the Framework.  The reporting requirements for these ADIs broadly replicate existing reporting requirements, with some additions in areas such as operational risk and securitisation.  For ADIs accredited by APRA to adopt the advanced Basel II approaches (advanced ADIs), the majority of reporting requirements will be new.

APRA proposes to finalise and issue the reporting standards, reporting forms and instruction guides in late 2007, following the release of the full suite of finalised Basel II prudential standards.  The reporting standards will come into effect at the same time as the Framework, on 1 January 2008; the first submission of data will be for the period 1 January 2008 to 31 March 2008.

Comments on the discussion paper, draft reporting standards, reporting forms and instructions are invited by 5 October and can be emailed to basel2@apra.gov.au.

APRA PROPOSED APPROACH TO SUPERVISORY REVIEW UNDER BASEL II
APRA has released a discussion paper ‘Implementation of the Basel 11 Capital Framework 10: Supervisory Review Process’.  The supervisory review process, or Pillar 2, is one of three mutually reinforcing pillars on which the Framework is based.  The process is intended to ensure that locally incorporated authorised deposit-taking institutions (ADIs) have adequate capital to support all the risks in their business, and to encourage ADIs to develop and use better risk management techniques in monitoring and managing their risks.  Comments on the discussion paper sought by 26 October and can be sent to basel2@apra.gov.au.

APRA’s existing supervision framework is already largely consistent with Pillar 2.  No separate Pillar 2 prudential standard is needed since ADIs’ obligations and APRA’s powers are already addressed in the revised draft version of ‘Prudential Standard APS 110 Capital Adequacy’.  Basel II has presented an opportunity for APRA to articulate its expectations of ADIs and to use its risk assessment model as a basis for supervisory reviews.

Consistent with its existing processes for determining capital adequacy, APRA is proposing to set a prudential capital requirement (PCR) for each ADI, which must be met at all times.  Subject to the minimum capital requirement of 8% established in the Framework, PCRs will be set at a level proportional to each ADIs overall risk profile.

A key requirement of Pillar 2 is that an ADI should develop, document and maintain a comprehensive internal capital adequacy assessment process (ICAAP), proportional to its operations and consistent with prudential requirements.  The information provided by an ADI in its ICAAP is essential input into APRA's supervisory review and determination of the PCR.

In line with the Framework, APRA intends to apply a limit on reductions in regulatory capital for ADIs accredited to use the advanced Basel II approaches, relative to what would have applied had the current Basel Capital Accord continued in force.  The limit will be 10% in 2008 and this limit will be retained in 2009 pending a review of experience with the advanced Basel II approaches.

APRA RELEASES PROPOSED AMENDMENTS TO GOVERNANCE STANDARDS
APRA has released a discussion paper ‘Governance For APRA Regulated Entities’ on proposed minor amendments to prudential standards on governance for ADIs, general insurers and life insurers with submissions on these proposals to be sent by email to governance@apra.gov.au by 28 September.  These amendments follow recent changes to the ASX Corporate Governance Council’s Principles of Good Corporate Governance and Best Practice Recommendations dealing with the independence of board directors.

APRA intends to continue an alignment with the Council’s Principles and the discussion paper sets out how this will be achieved.  The proposed amendments to prudential standards do not impose any new requirements on APRA-regulated institutions and APRA does not envisage that institutions will incur any costs in complying.

Along with the discussion paper, APRA has included a revised Prudential Standard APS 510 Governance for ADIs which, following consultation, is expected to take effect from 1 January 2008.

Prudential standards on governance for general insurers and life insurers (GPS 510 and LPS 510) will also be revised in the same way, but will be finalised subject to a number of other changes required as a result of the Financial Sector Legislation Amendment (Simplifying Regulation and Review) Bill 2007.  APRA will consult separately on those other changes.

NIA ACCOUNTING AND AUDITING ESSENTIALS UPDATE (HOBART)

The Topics and Speakers

· ‘What’s New? The latest from the Australian Accounting Standards Board’, Glenn Appleyard, Consultant, Member, AASB

· ‘Common Problems Under IFRS and How to Handle Them’, David Sauer, Chartered Accountant and Company Auditor
· ‘Business and Strategic Issues in the Legally Backed Auditing Standards’, Colin Parker, Director, GAAP Consulting, www.gaap.com.au, Member, AASB

· ‘Current Issues in Public Sector Accounting and Audit’, Mike Blake, Auditor-General Tasmania, Member AuASB

Friday 12 October, Mercure Hotel, Hobart

For further details please contact the NIA on 03 6231 6075 or email: tasdivn@nia.org.au or Fax: 03 6231 6076.

Come and have a long weekend in Tassie!

OUTSTANDING EXPOSURE DRAFTS

Accounting

17 September Interpretation D21 ‘Real Estate Sales’ – AASB

17 September Interpretation D22 ‘Hedges of a Net Investment in Foreign’ – AASB

1 October ‘IFRS for Small and Medium-sized Entities’ – IASB

12 October Interpretation 10XX ‘Australian Petroleum Resource Rent Tax’ – AASB
19 October IFRIC D22 ‘Hedges of a Net Investment in a Foreign Operation’ – IFRIC

26 October ITC 13 ‘Request for Comment on IASB Discussion Paper Preliminary Views on Insurance Contracts’ – AASB

16 November Discussion Paper ‘Preliminary Views on Insurance Contracts’ – IASB

31 December ‘Amendments to IPSAS 4 The Effect of Changes in Foreign Exchange Rates’ – IPSASB
11 January ED Amendments to IAS 39 ‘Financial Instruments: Recognition and Measurement – Exposures Qualifying for Hedge Accounting’ – IASB
11 January ED 9 ‘Joint Arrangements’ – IASB
Auditing

31 October ISA 510 (Redrafted) ‘Initial Audit Engagements – Opening Balances’, and proposed ISA 530 (Redrafted) ‘Audit Sampling’

30 November ISA 700 (Redrafted) ‘The Independent Auditor’s Report on General Purpose Financial Statements’, ISA 705 (Revised and Redrafted) ‘Modifications to the Opinion in the Independent Auditor’s Report’, ISA 706 (Revised and Redrafted) ‘Emphasis of Matter Paragraphs and Other Matter(s) Paragraphs in the Independent Auditor’s Report’, ISA 800 (Revised and Redrafted) ‘Special Considerations – Audits of Special Purpose Financial Statements and Specific Elements, Accounts or Items of a Financial Statement’ and ISA 805 (Revised and Redrafted) ‘Engagements to Report on Summary Financial Statements’, and

31 December (ISQC) 1 (Redrafted) ‘Quality Control for Firms that Perform Audits and Reviews of Financial Statement, and Other Assurance and Related Services Engagements’, and (ISA) 220 (Redrafted) ‘Quality Control for an Audit of Financial Statements’.
Ethics

15 September ‘Proposed Revised Section 290 of the Code of Ethics for Professional Accountants, Independence – Audit and Review Engagements, and Proposed Section 291, Independence - Other Assurance Engagements’ – IESBA

9 October ED 05/07 APES 205 ‘Conformity with Accounting Standards’ – APESB
Other

28 September Discussion paper ‘Governance For APRA Regulated Entities’ – APRA

1 October ‘Unlisted, unrated debentures – improving disclosure for retail investors’ – ASIC

5 October discussion paper ‘Implementation of the Basel 11 Capital Framework 9: Reporting Requirements’ and detailed in the draft reporting standards, reporting forms and instruction guides – APRA

26 October discussion paper ‘Implementation of the Basel 11 Capital Framework 10: Supervisory Review Process’ – APRA

MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
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