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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· AASB August Meeting Highlights

· Draft Interpretation on Real Estate Sales

· Draft Interpretation on Hedge of a Net Investment in a Foreign Operation

· IASB July Meeting Highlights

· Revised Corporate Governance Principles and Recommendations

· ARESB August Meeting Highlights

· Continuous Disclosure Fine
· APRA Responds to Life Insurance Amendments

· APRA Releases Basel II Approach to Market Risk

· APRA Disqualifies former Zurich CEO

· Nine International Auditing EDs Released

· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
AASB AUGUST MEETING HIGHLIGHTS

The highlights of 1-2 August meeting of the AASB included.

Approved AASB Interpretations 13 and 14:  Approved AASB Interpretation 13 ‘Customer Loyalty Programmes’ and AASB Interpretation 14 ‘AASB 119 – The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction’, the Australian equivalents to IFRIC Interpretations 13 and 14.  AASB Interpretation 13 will apply to annual reporting periods beginning on or after 1 July 2008.  AASB Interpretation 14 will apply to annual reporting periods beginning on or after 1 January 2008.

IFRIC Draft Interpretations D21 and D22 Released:  Noted that the IFRIC issued Draft Interpretations D21 Real Estate Sales and D22 Hedges of a Net Investment in a Foreign Operation.  Comments on Draft Interpretations D21 and D22 are sought by 17 September 2007.

Petroleum Resource Rent Tax (PRRT):  A majority of Board expressed the view that PRRT should be accounted for as an income tax in accordance with AASB 112, and requested staff to develop a draft Australian Interpretation on PRRT.

Proposed Agenda Rejection Statements:  Considered the proposed Australian agenda rejection statements on IAS 39 ‘Financial Instruments: Recognition and Measurement’ – Electricity Derivatives/Meaning of Delivery, and decided not to publish its own agenda rejection statements on the AASB website in relation to these issues rejected by the IFRIC.  Considered the proposed Australian agenda rejection statement on ‘Non-reporting Entities – Applicability of Standards’, and decided to reconsider this proposed agenda rejection statement at its December 2007 meeting.

Presentation of Financial Statements:  Considered a draft revised IAS 1 ‘Presentation of Financial Statements’ that the IASB is expected to issue shortly to facilitate the timely release of a revised AASB 101 ‘Presentation of Financial Statements’.  Tentatively decided to continue with its practice of substituting ‘financial report’ for the IASB term ‘financial statements’, where relevant, and to adopt the content of the IASB definition of “general purpose financial statements” but to retain the term “general purpose financial report”.

Key Management Personnel Disclosures:  Decided to defer for six months the issuance of an ED that would propose deleting paragraphs Aus25.1 to Aus25.9.3 in AASB 124 ‘Related Party Disclosures’ relating to key management personnel, in view of Treasury plans to further revise section 300A of the Corporations Act 2001.

Employee Benefits Discount Rate:  Noted that numerous queries had been received on whether Australia has a deep market for high quality corporate bonds for the purposes of applying AASB 119 ‘Employee Benefits’ (para. 78), and agreed that staff discuss the issue with Reserve Bank of Australia.

Business Combinations:  Held an education session on the proposed requirements of forthcoming revised Standards IFRS 3 ‘Business Combinations’ and IAS 27 ‘Consolidated and Separate Financial Statements’.  Agreed to obtain feedback from the public sector and not-for-profit private sector to determine the potential impact on business combination transactions, and whether “Aus” paragraph additions to the Standards will be required prior to their release in Australia.

Differential Reporting/SMEs:  Discussed IASB ED ‘International Financial Reporting Standard for Small and Medium-sized Entities’ and its relevance in the Australian environment and reached tentative views on key issues.
Financial Reporting by Unlisted Public Companies:  Agreed a submission on Treasury’s Discussion Paper ‘Financial Reporting by Unlisted Public Companies’.
Extractive Activities:  Received an update on the progress of the extractive activities research project being conducted for the IASB.

Insurance Contracts:  Considered two fundamental issues underlying proposals in the IASB’s Discussion Paper ‘Preliminary Views on Insurance Contracts’.  Agreed that the pre-claims liabilities under general insurance contracts should be measured using estimated future cash flows and continue to support the measurement of incurred claims liabilities under general insurance contracts and life insurance contracts using estimated future cash flows.  Agreed that an alternative model of measuring the net asset or net liability that arises from an insurance contract as the expected value of future cash flows should be included in the AASB’s submission to the IASB as an alternative approach that the IASB could consider.

Superannuation Entities:  Discussed a revised draft consultation paper whether parent superannuation entities should prepare consolidated financial statements in accordance with a fair value accounting model, or AASB 3 ‘Business Combinations’ and AASB 127 ‘Consolidated and Separate Financial Statements’.  Agreed that changes to the draft consultation paper should be reviewed out-of session prior to it being issued for public consultation.

IPSASB Report:  Received a report on the IPSASB’s July 2007 meeting where the IPSASB discussed social benefits, public sector conceptual framework, service concessions, impairment of cash-generating assets, employee benefits, its new IFRS improvements project, financial instruments and external assistance.

Social Benefits:  The AASB will seek comment on the IPSASB ED on disclosure of cash transfer social benefits once it is issued (anticipated November) as part of a process of considering whether the final IPSASB Standard should be adopted in Australia.

Income from Non-Exchange Transactions:  Discussed a draft issues paper on income from non-exchange transactions that will be discussed at its joint meeting with the New Zealand FRSB in October 2007.  A joint Discussion Paper is being developed as a first step in issuing a Standard on income from non-exchange transactions that would replace AASB 1004 ‘Contributions’.

IFRIC Request re IAS 39 Issues:  Actioned a request from the IFRIC to research current practices within the Australian environment of the application of paragraphs 11A and AG33(d)(iii) of AASB 139 ‘Financial Instruments: Recognition and Measurement’, and also application of paragraph AG33(d)(ii).

DRAFT INTERPRETATION ON REAL ESTATE SALES

Draft Interpretation D21 ‘Real Estate Sales’ aims to standardise accounting practices among real estate developers for the sale of units, such as apartments or houses ‘off the plan’, that is, before construction is complete.  The draft Interpretation is intended to provide guidance on when the selling entity should recognise revenue from the sale of real estate.  Specifically, it clarifies whether sale agreements entered into before construction is complete should be regarded as construction contracts within the scope of IAS 11 Construction Contracts (AASB 111 Construction Contracts) or agreements for the sale of goods within the scope of IAS 18 Revenue (AASB 118 Revenue); and it revises guidance on applying IAS 18 to real estate sales in general.  The AASB seeks comment on draft IFRIC Interpretation D21 ‘Real Estate Sales’ by 17 September.

DRAFT INTERPRETATION ON HEDGES OF A NET INVESTMENT IN A FOREIGN OPERATION

Draft Interpretation D22 ‘Hedges of a Net Investment in Foreign Operation’ seeks to clarify two issues that have arisen on two accounting standards – IAS 21 The Effects of Changes in Foreign Exchange Rates (AASB 121) and IAS 39 Financial Instruments: Recognition and Measurement (AASB 139), about accounting for hedging foreign currency risks arising from a net investment in a foreign operation.  The two issues addressed are about the nature of the hedged risk for which a hedging relationship may be designated and where in a group the hedging instrument can be held.  The AASB seeks comment on the draft IFRIC Interpretation D22 Hedges of a Net Investment in Foreign Operation by 17 September 2007.

IASB JULY MEETING HIGHLIGHTS

The highlights of 17-20 July meeting of the IASB included.

Annual Improvements Process:  Considered further issues for inclusion in the annual improvements process with an exposure draft expected to be released in October.  Issues discussed included:

· Plan to sell the controlling interest in a subsidiary:  Decided that an entity that is committed to a sale plan that meets the conditions in IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’ and involves loss of control of a subsidiary should classify the subsidiary’s assets and liabilities as held for sale, regardless of whether the entity will retain a non-controlling interest in its former subsidiary after the sale

· Accounting for replanting obligations:  Reconsidered the issue of accounting for replanting obligations and concluded that the issue was beyond the scope of an annual improvements project and not to propose an amendment to IAS 41 relating to the fair value of biological assets

· Disclosure of estimates of recoverable amount:  Decided to require the same disclosures for fair value less costs to sell when a discounted cash flow technique is used as are required for value in use
· Classification of leases of land and buildings:  Decided to amend IAS 17 to remove the additional guidance on the classification of leases of land

· Dividends declared after the balance sheet date:  Decided to amend IAS 10 (para. 13) to specify that no present obligation exists at the balance sheet date if dividends have not been declared, and to remove the reference to IAS 37

· Plan administration costs:  Decided to amend the definition of return on plan assets to exclude any plan administration costs included in the actuarial assumptions used to measure the defined benefit obligation

· Components of borrowing costs:  Decided that the consistency between IAS 23 and IAS 39 would be improved if IAS 23 was amended to refer to interest expense calculated in accordance with the effective interest rate method in IAS 39

· EPS disclosures in interim financial reports:  Decided that the consistency between IAS 34 and IAS 33 would be improved if IAS 34 (para. 11) was amended to require disclosure of EPS in interim reports only by entities that are within the scope of IAS 33, and

· Transition provisions and comment period:  Decided that full retrospective application of the annual improvements should be required except when this is impracticable.  Decided to permit early adoption of the annual improvements, but to require that all the annual improvements must be adopted at the same time.

IAS 27 ‘Consolidated and Separate Financial Statements’:  An amendment to IAS 27 is to be drafted to clarify that paragraph 37 does not apply to the formation of a new parent entity for an existing group when there are no changes in substance resulting from the revised organisation structure.  Also tentatively decided that such reorganisations should be accounted for by reference to existing carrying amounts.

IAS 37 ‘Provisions and Contingencies’ Redeliberations:  Affirmed that the existence of a present obligation distinguishes a liability from a business risk, emphasising that an obligation exists when an entity has a duty or responsibility to an external party to act or perform in a particular way.  A present obligation exists independently of future events.  Decided to use indicators to provide guidance on how to address uncertainty about the existence of a present obligation.  A recognised constructive obligation is a liability, not a business risk.  A management decision or an intention to incur a future outflow of economic benefits by itself is not sufficient to justify recognising a liability.

Financial Instruments Puttable at Fair Value and Obligations Arising on Liquidation:  Discussed the participation that a puttable instrument must have in the performance of an entity to qualify for equity treatment under the proposed amendment, and in particular, the situations where full participation might not be required, and the level of participation in the performance of the entity that might be required.

Conceptual Framework:  Discussed matters related to the elements and recognition, measurement and the reporting entity.

Post-employment Benefits:  Continued discussion of the definitions of benefit promises, benefit promises expressed as the ‘higher of’ two or more alternatives, splitting components of a defined return plan, and vested benefits payable when an employee leaves the entity.

IFRS 2 ‘Share-based Payment’ – Vesting Conditions and Cancellations:  Discussed how to better align the definitions of grant date in IFRS 2 and SFAS 123.

Joint ventures (Short-term convergence project with FASB):  Discussed when an investor loses joint control but retains significant influence whether to measure the investment retained at fair value.  A consequence of the proposals in the draft ED is that the investor would use the equity method both when it has joint control and when it has significant influence, i.e., there would be no change in the basis of accounting on loss of joint control but retention of significant influence.  It was decided an investor should not remeasure at fair value the investment retained.  The ED is to be drafted as new IFRS for joint arrangements, rather than a revision of IAS 31 ‘Interests in Joint Ventures’.

Income Taxes (Short-term convergence project with FASB):  Decided the definitions of tax credits and investment tax credits; IAS 12 should remain silent on special deductions; and the tax rate used to measure deferred tax assets and liabilities should be the rate ‘expected’ to apply.

In jurisdictions that have a different tax rate depending on whether taxable earnings are distributed to owners, use the rate(s) that the entity expects will apply to the item being measured, incorporating the entity’s past practices and future expectations of distributions.  In jurisdictions that provide the entity with a deduction from taxable earnings for amounts that are distributed to owners, when measuring current or deferred tax assets or liabilities, an entity should include assumptions about future deductions incorporating the entity’s past practices and future expectations of distributions.

When determining future expectations of distributions, the entity must have the intention and ability to make distributions for the foreseeable future.  If the entity does not expect to distribute earnings or can not demonstrate the ability to distribute earnings for the foreseeable future, then the entity must not anticipate deductions for distributions to owners when measuring current or deferred tax assets or liabilities.

EPS (Short-term convergence project with FASB):  Decided that the fair value method should be applied to instruments in which the embedded conversion option is accounted for at fair value through profit or loss.  Considered the allocation of dividends in the application of the two-class method and tentatively decided that actual dividends rather than hypothetical dividends should be used.

The decisions of the IASB will impact Australian reporting entities as the AASB adopts IASB standard in its transaction neutral approach to setting Australian Accounting Standards.

APESB AUGUST MEETING HIGHLIGHTS

The highlights of the 14 August meeting of the APESB included:

· Taxation Services:  Considered responses to the ED 01/07, and agreed the standard will be issued with an operative date of 1 July 2008

· Contingent Fee Arrangements for Assurance Clients:  Considered responses to ED 02/07, and agreed to defer issuing this standard pending developments internationally concerning contingent fee arrangements

· Conformity with Accounting Standards (former APS 1):  Considered ED 0X/07, and agreed to consider some further redrafting before finalising the ED for release

· Compilation of Financial Reports (former APS 9):  Considered ED 0X/07, and agreed to consider a further draft at the November meeting based on ISRS 4410 ‘Engagements to Compile Financial Statements’ with Australian amendments and/or additions

· Trust Accounts (former APS 10):  Discussed ED 0X/07, and agreed to defer issuing the ED pending further evaluation of the need for a professional standard

· Framework for the Development and Review of Standards:  A further draft was considered, and further redrafting of the framework was agreed prior to its release, and

· Project Proposals and Taskforces:  Approved the following project proposals and taskforces: Forensic Accounting (current APS 11 and GN 2); Financial Advisory Services (current APS 12); Prospectus and Reports on Profit Forecasts (current Professional Statement F2); and Outsourcing of Accounting Services (new guidance note).

REVISED CORPORATE GOVERNANCE PRINCIPLES AND RECOMMENDATIONS

The ASX Corporate Governance Council released its revised ‘Corporate Governance Principles and Recommendations’ that become effective from the first financial year commencing on or after 1 January 2008.  When operative, these will supersede the first edition of ‘Principles of Good Corporate Practice and Best Practice Recommendations’ (Guidelines) released in March 2003.

The major changes include:

· References to ‘best practice’ have been removed

· The 10 principles have been reduced eight (Principle 8 ‘Encourage Enhanced Performance’ amalgamated into Principles 1 ‘Foundations for Management and Oversight’ and 2 ‘Structure of the Board’; and Principle 10 ‘Recognise the Legitimate Interests of Shareholders’ amalgamated into Principles 3 ‘Promote Ethical and Responsible Decision-making’ and 7 ‘Recognise and Manage Risk’)

· Guidance to Principle 2 ‘Structure the Board to Add Value’ lists the relationships affecting independent status that should be considered when determining the independence of a director.  A definition of independence is no longer provided.  Companies are required to disclose their reasons for considering a director ‘independent’

· The Company’s trading policies should prohibit hedging unvested options, and any hedging of vested options should be disclosed to the company under Principle 3 ‘Promote Ethical and Responsible Decision-Making’
· Principle 7 ‘Recognise and Manage Risk’ clarifies that material business risks involve both financial and non-financial risks.  Companies are encouraged to adopt appropriate risk oversight, management policies and internal control systems, rather than disclosing specific material business risks.  Recommendation 7.2 now addresses ‘material business risks’.  Where a company has risks relating to sustainability or corporate social responsibility that are material, they should be considered in the context of this Recommendation.  Recommendation 7.3 contains a revised version of the existing sign-off on financial reporting risks.  The Recommendation requires the Board to disclose that it has received assurance from the CEO/CFO that the declaration under s.295A of the Corporations Act is founded on a sound system of risk management and internal control that is operating effectively in all material respects in relation to financial reporting risks.

CONTINUOUS DISCLOSURE FINE

Raw Capital Partners Ltd has paid a $33,000 fine following an ASIC investigation into its alleged failure to properly inform the market about the loss of a significant IT service contract.  Raw Capital agreed to pay the fine to comply with an infringement notice issued by ASIC.  The notice alleged that the company failed to comply with the continuous disclosure obligations contained in the Corporations Act by not immediately notifying the ASX that it had lost a long-standing agreement with Optus Networks Pty Limited for the provision of IT services.  The Agreement provided approximately 67 per cent of Raw Capital’s revenue for the 2005 and 2006 financial years.

ASIC believed that Raw Capital became aware on 31 October 2006 that the Agreement was not to be renewed beyond its expiry on 28 February 2007, but did not announce that information to the ASX until 24 November 2006.  This announcement followed the service of a notice by ASIC on Raw Capital requiring the production of documents relating to the Agreement.

APRA RESPONSE TO LIFE INSURANCE AMENDMENTS

APRA released a consultation package ‘Transition to Revised Life Insurance Act 1995’ on its proposals to maintain the prudential framework for life companies, including friendly societies, in the light of amendments being made to the Life Insurance Act 1995 (Life Act).  The Financial Sector Legislation Amendment (Simplifying Regulation and Review) Bill 2007, which is currently before Parliament, implements Government commitments in response to the recommendations of the Taskforce on Reducing Regulatory Burdens on Business, in its Report Rethinking Regulation.  The Bill removes several sections of the Life Act.

To ensure the continued operation of the existing prudential framework, APRA proposes to replicate most of the provisions removed from the Life Act in new and amended prudential standards.  These include:

· Two new prudential standards to ensure that key provisions relating to actuaries, auditors and reinsurance continue to operate

· The reissue of actuarial standards, which are currently set by the Life Insurance Actuarial Standards Board, as APRA prudential standards, and

· Minor amendments relating to governance and ‘fit and proper’ requirements.

The consultation package comprises a discussion paper and a series of draft prudential standards and instructions (www.apra.gov.au/policy).  Email submissions to LifeStandards@apra.gov.au by 31 August 2007.  APRA is proposing that the new prudential standards will be available in the fourth quarter of 2007 and take effect on 1 January 2008.

APRA RELEASES BASEL II APPROACH TO MARKET RISK

APRA released its proposed approach to the treatment of market risk under the Basel II capital adequacy regime, known as the Basel II Framework.  The proposed approach consists of a discussion paper ‘Implementation of Basel II: Capital Framework 8 Market Risk’, draft prudential standard and a prudential practice guide that set out proposed refinements to APRA’s current approach to market risk for authorised deposit-taking institutions (ADIs).  The draft prudential standard is intended to replace the current Prudential Standard APS 113 Capital Adequacy: Market Risk.

The proposed approach better aligns ADI market risk capital requirements with the Basel II Framework, but preserves APRA’s requirement that ADIs have in place a framework to measure, manage, and monitor market risk that is commensurate with the nature, scale and complexity of their operations.

As is currently the case, an ADI must use the standard method of market risk measurement or obtain APRA’s approval to use its own risk measurement model. APRA also requires an ADI using the advanced approaches to measuring credit risk and operational risk to hold regulatory capital against its interest rate risk in the banking book, which is covered by a separate prudential standard.

Comments on the discussion paper and draft Prudential Standard APS 116 Capital Adequacy: Market Risk are sought by 5 September 2007 and can be emailed to basel2@apra.gov.au.  The suite of Basel II prudential standards is expected to be finalised in the second half of 2007.  The new Basel II capital adequacy regime will come into force in Australia on 1 January 2008.

APRA DISQUALIFIES FORMER ZURICH CEO

APRA has announced that it has disqualified Mr Malcolm Murray Jones from being or acting as a director or senior manager of a general insurer, authorised non-operating holding company or agent of a foreign general insurer.  Mr Jones was a director and Chief Executive Officer of Zurich Australia Insurance Limited (ZAIL) from 1998 until 2002.  Mr Jones was also a director of Zurich Financial Services Australia Limited (ZFSA) during that time.  APRA concluded that Mr Jones:
· Was aware of the purpose and effect of a transaction with General & Cologne Re Group Australia (GCRA) that was undertaken in 2000 and resulted in ZAIL’s profits being overstated by $61 million, with the effect that ZAIL appeared to meet the regulatory solvency requirement when it did not

· Knowingly facilitated the transaction, and

· Misled the ZAIL Board and ZAIL’s auditors regarding the effect of the transaction.

NINE INTERNATIONAL AUDITING EDs RELEASED
The International Auditing and Assurance Standards Board (IAASB) approved exposure drafts of nine proposed standards, including each of its international quality control and auditor reporting standards.  These have all been redrafted in accordance with the IAASB's new drafting conventions designed to improve the clarity of its pronouncements. 

The IAASB has issued proposed International Standard on Quality Control (ISQC) 1 (Redrafted) ‘Quality Control for Firms that Perform Audits and Reviews of Financial Statement, and Other Assurance and Related Services Engagements’, along with proposed International Standard on Auditing (ISA) 220 (Redrafted) ‘Quality Control for an Audit of Financial Statements’.   These standards deal with important quality control considerations at both the firm and engagement levels.

The IAASB has also addressed the clarification of its auditor reporting standards. The proposed clarified auditor reporting standards comprise: 

· ISA 700 (Redrafted) ‘The Independent Auditor’s Report on General Purpose Financial Statements’

· ISA 705 (Revised and Redrafted) ‘Modifications to the Opinion in the Independent Auditor’s Report’

· ISA 706 (Revised and Redrafted) ‘Emphasis of Matter Paragraphs and Other Matter(s) Paragraphs in the Independent Auditor's Report’

· ISA 800 (Revised and Redrafted) ‘Special Considerations – Audits of Special Purpose Financial Statements and Specific Elements, Accounts or Items of a Financial Statement’ and

· ISA 805 (Revised and Redrafted) ‘Engagements to Report on Summary Financial Statements’, and

· Proposed ISA 700 (Redrafted) redrafts a standard that was revised in 2004.  The other reporting standards have been fully revised to update them and make them consistent with ISA 700.  Those revisions were completed and approved by the IAASB in 2006, and the standards are now being issued for comment only on their redrafting into the new clarity conventions.

In addition, the IAASB has issued exposure drafts of proposed ISA 510 (Redrafted) ‘Initial Audit Engagements - Opening Balances’, and proposed ISA 530 (Redrafted) ‘Audit Sampling’.

All of the proposed standards have been drafted in accordance with the IAASB's new drafting conventions. These conventions include the specification of an objective within each standard and separate sections for requirements and application and other material.

Comments should be submitted by email to EDComments@ifac.org by the following dates:

· Exposure drafts of proposed ISA 510 (Redrafted) and ISA 530 (Redrafted) are requested by 30October

· Exposure drafts of proposed ISA 700 (Redrafted), ISA 705 (Revised and Redrafted), ISA 706 (Revised and Redrafted), ISA 800 (Revised and Redrafted) and ISA 805 (Revised and Redrafted) are requested by 30 November, and

· Exposure drafts of proposed ISQC 1 (Redrafted) and ISA 220 (Redrafted) are requested by 31 December.

The IAASB has now approved five final ISAs drafted in accordance with the new conventions and, including the eight just released, 23 exposure drafts of ISAs.  The IAASB expects to issue a further seven exposure drafts this year, and to complete all 35 ISAs as final standards by the end of 2008.  As Australian Auditing Standards are based on international auditing standards, we can expect consequential revisions to Australian GAAS.

OUTSTANDING EXPOSURE DRAFTS

Accounting

1 September Invitation to Comment ITC 12 ‘Request for Comment on a Proposed Revised Differential Reporting Regime for Australia and IASB Exposure Draft of A Proposed IFRS for Small and Medium-sized Entities’ – AASB

3 September ED 156 ‘Proposals Arising from the Short-term Review of the Requirements in AAS 27, AAS 29, and AAS 31’ – AASB

17 September Interpretation D21 ‘Real Estate Sales’ – AASB

17 September Interpretation D22 ‘Hedges of a Net Investment in Foreign’ – AASB

1 October ‘IFRS for Small and Medium-sized Entities’ – IASB

19 October IFRIC D22 ‘Hedges of a Net Investment in a Foreign Operation’ – IFRIC

26 October ITC 13 ‘Request for Comment on IASB Discussion Paper Preliminary Views on Insurance Contracts’ – AASB

16 November Discussion Paper ‘Preliminary Views on Insurance Contracts’ – IASB
Auditing

15 September ISA 200 (Revised and Redrafted) ‘Overall Objective of the Independent Auditor, and the Conduct of an Audit in Accordance with International Standards on Auditing’ – IAASB
15 September ISA 500 (Redrafted), ‘Considering the Relevance and Reliability of Audit Evidence’ – IAASB
31 October ISA 510 (Redrafted) ‘Initial Audit Engagements – Opening Balances’, and proposed ISA 530 (Redrafted) ‘Audit Sampling’

30 November ISA 700 (Redrafted) ‘The Independent Auditor’s Report on General Purpose Financial Statements’, ISA 705 (Revised and Redrafted) ‘Modifications to the Opinion in the Independent Auditor’s Report’, ISA 706 (Revised and Redrafted) ‘Emphasis of Matter Paragraphs and Other Matter(s) Paragraphs in the Independent Auditor's Report’, ISA 800 (Revised and Redrafted) ‘Special Considerations – Audits of Special Purpose Financial Statements and Specific Elements, Accounts or Items of a Financial Statement’ and ISA 805 (Revised and Redrafted) ‘Engagements to Report on Summary Financial Statements’, and

31 December (ISQC) 1 (Redrafted) ‘Quality Control for Firms that Perform Audits and Reviews of Financial Statement, and Other Assurance and Related Services Engagements’, and (ISA) 220 (Redrafted) ‘Quality Control for an Audit of Financial Statements’.
Ethics

31 August A Proposed Amendment to ‘Network Firms’ in Section 290: Independence – Assurance Engagements of APES 110 ‘Code of Ethics for Professional Accountants’ – APESB

31 August ‘Strategic and Operational Plan’ – IESBA

14 September ED 04/07 APES 305 ‘Terms of Engagement’ – APESB

15 September ‘Proposed Revised Section 290 of the Code of Ethics for Professional Accountants, Independence – Audit and Review Engagements, and Proposed Section 291, Independence - Other Assurance Engagements’ – IESBA
Other

10 August draft Prudential Standard APS 120 ‘Securitisation’ – APRA

31 August consultation package ‘Transition to Revised Life Insurance Act 1995’ – APRA

5 September discussion paper ‘Implementation of Basel II: Capital Framework 8 Market Risk’, draft prudential standard and a prudential practice – APRA

12 September ‘Preface to IFAC’s International Management Accounting Statements and International Good Practice Guidance’ and proposed IMAS ‘Project Appraisal Using Discounted Cash Flow’ – IFAC

MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
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