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INTRODUCTION
In this GAAP Alert, your attention is drawn to the following developments:

· Financial Reporting by Unlisted Public Companies Discussion Paper 

· AASB Rejection Statements for Comment

· AUASB June Meeting Highlights

· APRA Proposals on Market Disclosures

· IASB May Meeting Highlights

· IASB June Agenda

· Global Survey on Financial Reporting

· HIH CFO Jailed

· Grant Thornton Corporate Governance Survey

· Feedback on GAAP Consulting Training Course

· Auditing Standards Checklists – Contents

· Send GAAP Alert to a Colleague or Business Contact

· Outstanding Exposure Drafts, and

· Manage Your Financial Reporting and Audit Risks.
FINANCIAL REPORTING BY UNLISTED PUBLIC COMPANIES DISCUSSION PAPER

On 6 June 2007, The Hon Chris Pearce MP, Parliamentary Secretary to the Treasurer, released a discussion paper ‘Financial Reporting by Unlisted Public Companies’ (www.treasury.gov.au).  It analyses the current financial reporting requirements of unlisted public companies under the Corporations Act 2001.  The paper aims to promote public debate on the appropriate financial reporting requirements for these companies given their unique nature.  It does not contain any recommendations but seeks comment on various issues.

Issues for comment include:

Financial Reporting

· Do you support the introduction of a differential reporting regime based on size for companies limited by guarantee?

· Do you believe it is appropriate to differentiate between companies limited by guarantee by the nature of their operations rather than just size?

· Do you consider that companies limited by guarantee that receive any money through grants should have financial reporting requirements?

· If you support some companies limited by guarantee being exempt from financial reporting, what percentage of members should be needed to require an exempt company limited by guarantee to prepare a financial report?

· If you support the retention of financial reporting requirements for all companies limited by guarantee, do you consider that there is scope to reduce the amount of financial information that these companies are required to report?

· Do you consider that there is a need to harmonise the financial reporting requirements of companies limited by guarantee and incorporated associations to provide a consistent reporting framework for not-for-profit entities in Australia?

· Provide an indication from companies limited by guarantee of the cost of preparing a directors’ report and audited financial report as required by the Corporations Act.

Audit

· If some companies limited by guarantee were to be exempt from financial reporting, do you consider that there is value in these companies continuing to be subject to some level of non-statutory external assurance as a means of promoting good governance? 

· For those companies limited by guarantee that are required to prepare financial statements, do you consider that there is a need to change the current audit requirements? If so, which aspects of the current requirements need to be reformed?

Other

· Do you support amending the Corporations Act so that companies limited by guarantee are specifically prohibited from distributing profits to members in the form of dividends?

· Do you support the principle that all for-profit companies that have raised capital from the public should have statutory annual financial reporting obligations?

· Given a satisfactory mechanism to allow unlisted public companies limited by shares with a not-for-profit objective to convert to a company limited by guarantee is not available, would you support an equivalent differential reporting regime to that proposed for companies limited by guarantee to be established for unlisted public companies limited by shares with a not-for-profit focus?  If so, do you support using the definition of not-for-profit entity in the accounting standards to determine whether a company has a not-for-profit focus?

· Unlisted public companies limited by shares provide an indication of the cost of preparing a directors’ report and audited financial report as required by the Corporations Act and also the number of unlisted public companies limited by shares that have a not-for-profit objective.

Interested parties are invited to provide written comments on the Discussion Paper to The General Manager, Corporations and Financial Services Division, The Treasury, Langton Crescent, Parkes, ACT 2611, or email: UPCcomments@treasury.gov.au.  The closing date for submissions is 3 August 2007.

Members in public practice may wish to discuss the issues raised in the Discussion Paper with their clients and/or hold client seminar.  CFOs of unlisted public companies may wish to inform the audit committee and the board of the Discussion Paper.  GAAP Consulting can assist you with understanding the issues, and in the preparation of a submission; contact colin@gaap.com.au or ring 0421 088 611.

AASB REJECTION STATEMENTS FOR COMMENT

The AASB’s Interpretations Agenda Committee has posted three domestic rejection statements on www.aasb.com.au.  They are: ‘Applicability of Australian Accounting Standards to Non-reporting Entities’; ‘Meaning of Delivery’; and ‘Valuation of Electricity Derivatives’, with comments sought before 16 July 2007.  The AASB’s IAC considers issue proposals, IFRIC Draft Interpretations, and IFRIC Interpretations and recommends a course of action to the AASB.

The wording of any proposed agenda rejection statement and related issue proposal are published prior to being considered at an AASB meeting, so that constituents have adequate opportunity to participate in the process by informing the AASB whether they support the proposed agenda rejection statement.  The AASB will discuss the proposed agenda rejection statement and any submissions in public, and publish its proposed action in the AASB Action Alert and on the website.

AUASB JUNE MEETING HIGHLIGHTS

Highlights of the 4-5 June meeting of the AUASB included:

· ED 1/07 Proposed Amendments to ASA 700 ‘The Auditor’s Report on a General Purpose Financial Report’:  Submissions received were considered.  Certain changes to the proposed amendments to the Standard were agreed, including a change to the operative date from 1 July 2006, as proposed in ED 1/07, to the date the revised ASA 700 is issued.  These amendments will be considered at the 27 June 2007 meeting for final consideration and approval;

· ED 2/07 Proposed ‘Framework for Assurance Engagements’ (Re-Issuance of AUS 108):  Submissions received were considered.  Minor changes were agreed and will be considered at the June meeting for approval to issue;

· ED 3/07 Proposed Standard ‘Assurance Engagements ASAE 3000 Assurance Engagements Other than Audits or Reviews of Historical Financial Information’ (Re-issuance of AUS 110).  Submissions received were considered.  Minor changes were agreed and will be considered at the June meeting for approval to issue;

· Proposed ASRE 2400 ‘Financial Reports and Other Financial Information’:  Amendments to the proposed ASRE were agreed and will be further considered at the 31 July 2007 meeting;

· Audit Implications of the Use of Service Organisations for Investment Management Services:  Further considered a proposed draft Guidance Statement and requested certain amendments to be considered at the July meeting;

· Performance Auditing Standards AUS 806 and AUS 808:  Considered issues papers on the revision of these Standards.  A draft ASAE will be developed containing subject specific material that is to be applied to performance audits (or reviews) in conjunction with the proposed ASAE 3000 contained in ED 3/07;

· Audit Implications of Prudential Reporting Requirements for General Insurers.  A draft revised Guidance Statement (Revision of AGS 1064) was considered and will further considered at a future meeting;

· Special Considerations in the Audit of Risk Management Requirements for Registrable Superannuation Entities and Licensees:  A draft revised Guidance Statement (Revision of AGS 1070) was discussed that it be further considered at the June meeting, together along with a related APRA report;

· Audit Requirements for Australian Financial Services Licensees under the Corporations Act 2001:  A draft revised Guidance Statement (Revision of AGS 1068) was discussed that will be further considered at June 2007 meeting;

· Electronic Commerce – Effect on the Audit of a Financial Report:  A project plan to revise AGS 1056.

APRA PROPOSALS ON MARKET DISCLOSURE

APRA has released a Discussion Paper ‘Implementation of Basel II Capital Framework: Market Disclosure’ and draft Prudential Standard ‘APS 330: Capital Adequacy Market Disclosure’, setting out its proposed approach to market disclosure under the new Basel II capital adequacy regime (‘the Basel II Framework’).  The approach applies to all locally incorporated authorised deposit-taking institutions (ADIs) in Australia.

The proposals aim to enhance transparency and market discipline in Australian financial markets through high quality and timely market disclosure on the risk management practices and capital adequacy of ADIs.  Greater market disclosure is the third of the three mutually reinforcing Pillars of the Basel II Framework, complementing more risk-sensitive minimum capital requirements and enhanced supervisory review.

Under APRA’s proposed approach, all locally incorporated ADIs, including foreign‑owned bank subsidiaries, will be required to disclose publicly some basic quantitative information on their capital adequacy and credit risk exposures.  This information is currently provided to APRA on a quarterly basis.  APRA is proposing that these disclosures be made in at least one location, generally on an ADI’s website.

Australian-owned ADIs that have APRA’s approval to use the more advanced Basel II approaches will be required to disclose publicly more detailed qualitative and quantitative information on their risk management practices and capital adequacy.

APRA’s market disclosure proposals form part of the Basel II capital adequacy regime for ADIs that will come into force on 1 January 2008.  The full suite of Basel II prudential standards is to be finalised in late 2007.  Comments on the Discussion Paper and draft Prudential Standard are sought by 13 July 2007 and can be emailed to basel2@apra.gov.au.

IASB MAY MEETING HIGHLIGHTS

The highlights of 15 - 18 May meeting of the IASB included.

Annual Improvements Process:  Six issues were considered for inclusion in the annual improvements process.

· Measurement of Subsidiary Held for Sale in Separate Financial Statements:  IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’ (para. 5) requires that financial assets within the scope of IAS 39 that are classified as held for sale should continue to be measured in accordance with IAS 39.  In its separate financial statements a parent entity is permitted in IAS 27 ‘Consolidated and Separate Financial Statements’ (para. 37) to account for its investments in subsidiaries in accordance with IAS 39, except when the subsidiary is classified as held for sale.  There is a conflict between the two standards.  A parent entity should continue to account for its investment in a subsidiary in accordance with IAS 39 in its separate financial statements when the subsidiary is classified as held for sale in accordance with IFRS 5.  IAS 27 (para. 37) is to be amended to reflect this decision

· IAS 28 ‘Investments in Associates’ – Impairment.  IAS 28 identifies that an investment in an associate includes goodwill, and states that the goodwill included in the investment is not tested separately for impairment, but the entire carrying amount of the investment is tested for impairment (para. 33).  IAS 28 is unclear as to whether an impairment recognised against an investment in an associate should be allocated against the goodwill included in the investment, and whether the impairment can be reversed subsequently.  Applying the equity method includes reflecting the impact of the acquisition date fair values on the investor’s share of impairment losses recognised by the associate against assets such as goodwill or property, plant and equipment.  Any further impairment recorded by the investor, after applying the equity method, should not be allocated against any goodwill included in the investment balance.  Such an impairment charge should therefore be reversed in a subsequent period to the extent that the recoverable amount of the associate increases

· Disclosures required when Investments in Associates and Jointly Controlled Entities are at Fair Value through Profit or Loss:  Investments in associates and jointly controlled entities are excluded from the scope of IAS 28 and IAS 31 ‘Interests in Joint Ventures’ when those investments are accounted for at fair value through profit or loss. IAS 32 ‘Financial Instruments: Presentation’, and IFRS 7 ‘Financial Instruments: Disclosures’ requires the investor to provide the disclosures required by IASs 28 and 31.  The general disclosure requirement is to be deleted, but the disclosures in IAS 28 (para. 37(f)) for investments in associates and in IAS 31 (paras. 55 and 56) for investments in jointly controlled entities are to be retained

· IAS 29 ‘Financial Reporting in Hyperinflationary Economies’ and IAS 20 ‘Accounting for Government Grants and Disclosure of Government Assistance’:  Improve consistency in IFRSs by changing some of the terminology in these IASs to be consistent with other IFRSs, and

· IAS 38 ‘Intangible Assets’ – Advertising and Promotional Activities:  The cost of goods or services received for advertising and promotional materials should be recognised as an expense when the benefit of those goods or services is received.  An entity may recognise as a prepayment only payments made in advance of the receipt of goods or services by that entity.  An amendment to IAS 38 ‘Intangible Assets’ (paras. 68–70) is proposed to reflect this decision.

Conceptual Framework – Reporting Entity Phase:  Control should be used to determine the composition of a group entity.  Typically, a group comprises a parent and the entities under its control.  A GPFR might be prepared for a group of entities under common control in some circumstances, such as combined financial statements for two or more entities under the control of a single investor or family.  As to whether parent-only financial statements, consolidated financial statements, or both are necessary parts of GPFRs, it was decided that consolidated financial statements are necessary, but it was acknowledged that parent-only financial statements may also provide decision-useful information.

Financial Instruments Puttable at Fair Value and Obligations arising on Liquidation:  The proposed amendment is to be redrafted to highlight the following criteria: the instrument must be issued and puttable at the fair value of the instrument; the instrument must be in the most subordinated class, and the instrument must participate fully in the performance of the entity over the life of the instrument.  The existing requirements that all instruments in the most subordinated class are puttable are to be retained.  Minority interests in subsidiary’s puttable instruments should be presented as liabilities in the consolidated financial statements.  Liability classification is not affected by whether the proposed amendment allows those puttable instruments to be classified as equity in the financial statements of the issuing subsidiary.  Transition guidance on the issue price of previously measured instruments is to be provided.

Financial Statement Presentation:  As regards liquidity, the following working principle was developed.  The financial statements should present information that assists users to assess an entity’s ability (i.e., its ability to use existing assets to generate cash inflows, and to raise capital) to meet its financial commitments (includes those related to operations, financing, and equity holders as they come due), and to invest in business opportunities.  As a consequence, the retention of a number of existing IAS 1 requirements were confirmed: short-term and long-term subcategories in a statement of financial position, except when the liquidity basis provides information that is reliable and is more relevant; and disclosure of capital management information.

Where liquidity is used, a detailed maturity schedule for short-term contractual assets and liabilities should be presented with the entity determining the appropriate level of timing detail.  A maturity schedule for long-term contractual assets and liabilities should also be presented.

An entity with different businesses should apply the classification criteria to its assets and liabilities at the reportable segment level as per IFRS 8 ‘Operating Segments’.  An entity that classifies similar assets and liabilities in different categories should disclose operating and financing category information by reportable segment for each primary financial statement (i.e., the statements of financial position, comprehensive income, and cash flows).  Such information can be combined for reportable segments that classify similar assets and liabilities similarly.  The IASB will address at a future meeting possible similar changes to segment disclosures that would apply to all entities.

IFRS 2 ‘Share-based Payment’:  Continued discussions on the proposed amendments to IFRS 2 Share-based Payment – Vesting Conditions and Cancellations.  The proposed Implementation Guidance is to confirm that the specified requirements apply only after the grant date, i.e., a share-based payment cannot be cancelled before it is granted.  A ballot draft of the amendments is to be prepared.

Leases:  Discussed lease contracts that give the lessee an option to extend the lease for an additional period, or an option to terminate the lease early.  The discussion was for education purposes, and no decisions were made.

Post-employment Benefits – Curtailments and Negative Past Service Cost:  Decided to proceed with an amendment to IAS 19 through the annual improvements process that would clarify that when a plan amendment reduces benefits for future service the reduction relating to future service is a curtailment.  Any reduction relating to past service is negative past service cost.  Decided to delete the following sentence from of IAS 19 (para 111) ‘An event is material enough to qualify as a curtailment if the recognition of a curtailment gain or loss would have a material effect on the financial statements.’  Continued discussions on the accounting for cash balance and similar plans, and decided on the definitions and measurement approaches for the categories of benefit promises.

Provisions, Contingent Liabilities and Contingent Assets:  Continued its deliberations on the exposure draft of proposed amendments to IAS 37.
These decisions and activities will influence future discussion papers, exposure drafts, interpretations and standards that will be, in due course issued by the AASB as it draws down on IASB outputs.  The Annual Improvements process highlights shortcomings in the existing standards that preparers, auditors and users should be mindful.

IASB JUNE AGENDA

The IASB 19-22 June meeting agenda includes:
Amendments to IFRS 1:  Discuss staff analysis of comments received on ED ‘Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards Cost of an Investment in a Subsidiary’.

Annual Improvements Process:  The following annual improvements projects will be discussed:

· Amending IAS 1 ‘Presentation of Financial Statements’ to clarify whether derivatives that are not used for hedging can be classified as current or non-current in the balance sheet

· Amending IAS 16 ‘Property, Plant and Equipment’ to require that the sale of assets that were previously held for rental be presented on a gross basis in the income statement in certain circumstances

· Amending IAS 20 ‘Accounting for Government Grants and Disclosure of Government Assistance’ and IAS 39 ‘Financial Instruments: Recognition and Measurement’ to clarify whether interest should be imputed to nil or low interest loans received from a government

· Amending IAS 39 to clarify under what circumstances it is appropriate to classify financial instruments into or out of the category of financial asset or financial liability at fair value through profit or loss

· Amending IAS 39 to further explain whether the revised or the original effective interest rate of a debt instrument should be applied in the remeasurement of the instrument’s carrying amount on the cessation of fair value hedge accounting

· Clarify whether the additional impairment test required by IAS 28 ‘Associates’ should be preformed in accordance with IAS 36 ‘Impairment of Assets’ or IAS 39

· Amending IAS 39 to classify prepayment penalties that are charged to a borrower as closely related to the underlying loan where the penalty only compensates the lender for the changes in the interest rate, and

· Amending IAS 41 ‘Agriculture’ to require a post-tax discount rate to be used for calculating the fair value of biological assets; to address an issue identified with the accounting for replanting obligations; to identify ‘felled trees’ as an example of agricultural produce rather than ‘logs.

Business Combinations II:  Discuss accounting for the off-market value attributable to an operating lease in which the acquiree is a lessor.

Conceptual Framework:  Discuss issues raised by respondents to the Discussion Paper, ‘Preliminary Views on an improved Conceptual Framework for Financial Reporting –The Objective of Financial Reporting and Qualitative Characteristics of Decision-Useful Financial Reporting’.
Extractive Activities Research Project:  Consider a status report on the review to identify the potential for increased alignment of reserve and resource classification systems; the findings from a user survey on the usefulness of measuring reserves and resources at current value, and how these findings might influence the design of an accounting model for minerals and oil and gas reserves and resources.
Financial Instruments:  Discuss the drafting of a proposed amendment to IAS 39 that will specify the risks that qualify for designation as a hedged risk, and provide additional guidance on what can be designated as a hedged portion in a hedging relationship.

Financial Instruments Puttable at Fair Value and Obligations Arising on Liquidation:  Consider issues identified during drafting of proposed standard.

Financial Statement Presentation:  Discuss basket transactions (a single transaction that involves multiple assets, or a combination of assets and liabilities, that would be classified in more than one category under the proposed presentation format) and foreign currency translation adjustments.  Consider the types of changes in assets and liabilities that should be disaggregated in the financial statements and how that information might be presented.

IFRIC – Approval of Interpretations:  Consider approval of IFRIC X ‘Customer Loyalty Programmes’, and IFRIC X IAS 19 – ‘The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction’.

Joint Ventures:  Consider issues identified during drafting.

Leases:  Discuss initial and subsequent measurement of a lessee’s right to use a leased item and its obligation to pay for that use in the case of a simple lease, and when the assets and liabilities arising in a lease contract should be recognised.

Post-employment Benefits:  Discuss issues relating to cash balance plans.  Consider the following topics to establish preliminary views for inclusion in a Discussion Paper: inflation-linked benefits, components of pension costs, allocation of salary increases, liability for the contribution requirement, and practical measurement issues.

The decisions made on these agenda items will, in due course, influence the work program of AASB.

GLOBAL SURVEY ON FINANCIAL REPORTING

IFAC has invited all participants in the ‘financial reporting supply chain’ to complete a global survey designed to obtain information that could strengthen the financial reporting process.  Specifically, the survey seeks the views of those in the financial reporting supply chain on corporate governance, financial reporting, and financial auditing and asks what actions they think will further improve the quality of the financial reporting process. The survey will be complemented with a number of in-depth one-on-one interviews.  The survey can be accessed at http://www.ifac.org/financialreportingsurvey/.   It should be completed 6 July 2007.

This initiative will evaluate past recommendations made by IFAC to improve the quality of the various links in the financial reporting supply chain, including those expressed in the IFAC reports ‘Rebuilding Public Confidence in Financial Reporting: An international Perspective’ (2003) and ‘Challenges and Successes in Implementing International Standards: Achieving Convergence to IFRS and ISAs’ (2004).  It will also identify newly emerging issues and innovations and develop proposals to further improve the quality of the financial reporting process.  A final report will be issued by the end of the year and will be posted on the IFAC website.

HIH CFO JAILED

Mr D, Fodera, the former Finance Director and Chief Financial Officer of HIH Insurance Limited (HIH) has been sentenced to three years imprisonment following his conviction on criminal charges laid by ASIC. Mr Fodera is to be released after two years upon entering into a recognisance.  The custodial sentence handed down to Mr Fodera shows that company officers who withhold information from investors will face serious consequences.  On 4 April 2007, Mr Fodera was convicted of authorising the issue of a prospectus from which there was a material omission.  ASIC has successfully prosecuted nine individuals arising out of its ongoing investigations into the HIH group of companies, with custodial sentences for eight of these.

On 4 April 2007, Mr Fodera was found guilty of authorising on 26 October 1998, the issue of a prospectus by HIH Holdings (NZ) Ltd to raise up to $155 million of converting notes, that contained a material omission.  The prospectus omitted to disclose the effect of a transaction entered into at the same time between HIH and Societe Générale Australia Limited (SGAL).  This transaction involved SGAL taking up a priority allocation of the notes in the approximate sum of $35 million in exchange for HIH depositing approximately the same sum with SGAL and entering into a swap arrangement.

The effect of the transaction was that HIH in fact bore the financial risk on the $35 million of converting notes rather than SGAL, as the prospectus suggested.  The purpose of the issue of converting notes under the prospectus was to assist HIH in funding the takeover of the FAI Insurance Group.

GRANT THORNTON CORPORATE GOVERNANCE SURVEY
Grant Thornton has released its inaugural review of corporate governance disclosures by the ASX 300.  From a review of the disclosures made in their 2006 financial reports, 292 companies have been assessed against the terms of the ASX Corporate Governance Council’s Principles of Good Corporate Governance and Best Practice Recommendations and associated guidance to profile disclosure practices and trends.  A copy of the report ‘Corporate Governance Reporting June 2007’ can be downloaded from www.grantthornton.com.au.

FEEDBACK ON GAAP CONSULTING TRAINING COURSE
“It was very successful and our team took a lot out of it with significant resources available to follow up on.  Thank you for the checklist – it will be an important addition during this next audit session”; feedback from a recent one-day training course conducted by GAAP Consulting on the revised auditing standards, accounting standard update for SMEs, and key points for 30 June 2007 financial reporting.

AUDITING STANDARDS CHECKLISTS – CONTENT

Australian GAAS 2007 ‘Auditing Standards Checklists’ (approx. 100 pages) provides 22 checklists of all mandatory requirements of auditing standards, over 400, in the Australian Auditing Standards (ASAs) as at 1 January 2007.  The checklists address the following ASAs.

Planning – Checklist

· Engagements Terms (ASA 210)

· Planning (ASA 300)

· Considering Fraud (ASA 240)

· Considering Laws and Regulations (ASA 250)

· Communication With Governance (ASA 260)

· Going Concern (ASA 570)
· Understanding Entity, Environment, and Assessing Risks of Material Misstatement (ASA 315)

· Analytical Procedures (ASA 520)
· Materiality and Audit Adjustments (ASA 320)

· Procedures in Response to Assessed Risks (ASA 330)

Conduct of Audit Procedures – Checklist

· Procedures in Response to Assessed Risks (ASA 330)

· Audit Sampling and Other Means of Testing (ASA 530)

· Considering Fraud (ASA 240)

· Considering Laws and Regulations (ASA 250)

Specific Financial Reporting Assertions – Checklists

· Accounting Estimates (ASA 540) – Checklist

· Existence and Valuation of Inventory (ASA 501) – Checklist
· External Confirmations (ASA 505) – Checklist

· Fair Value Measurements and Disclosures (ASA 545) – Checklist
· Enquiry Regarding Litigation and Claims (ASA 508) – Checklist

· Related Parties (ASA 550) – Checklist

· Initial Engagements – Opening Balances (ASA 510) – Checklist

Using the Work of Others – Checklists

· Using Work of Another Auditor (ASA 600) – Checklist

· Considering Work of Internal Audit (ASA 610) – Checklist

· Using Work of an Expert (ASA 620) – Checklist

· Audit Considerations Relating to Entities Using Service Organisations (ASA 402) – Checklist

Audit Reporting – Checklists

· Audit Report on a General Purpose Financial Report (ASA 700) – Checklist

· Comparatives (ASA 710) – Checklist

· Other Information in Documents Containing Audited Financial Reports (ASA 720) – Checklist

· Going Concern: Audit Report (ASA 570) – Checklist

· Modifications to Audit Report (ASA 701) – Checklist

· Audit Report on Special Purpose Audit Engagements (ASA 800) – Checklist

· Audit Report on Special Purpose Audit Engagement: Summarised Financial Report (ASA 800) – Checklist

· Review of an Interim Financial Report (ASRE 2410) – Checklist
Engagement Conclusion and Quality Control – Checklists

Engagement Conclusion and Quality Control – Checklist covering

· Objective and General Principles Governing an Audit of a Financial Report (ASA 200)

· Procedures in Response to Assessed Risks (ASA 330)

· Materiality and Audit Adjustments (ASA 320)

· Audit Evidence (ASA 500)

· Going Concern (ASA 570)

· Management Representations (ASA 580)

· Analytical Procedures (ASA 520)

· Audit Documentation (ASA 230)

· Communication With Governance (ASA 260)

· Subsequent Events (ASA 560)

· Quality Control (ASA 220)
Subsequent Events: Facts Discovered after date Financial Report Issued (ASA 560) – Checklist

The Australian GAAS 2007 ‘Auditing Standards Checklists’ (www.gaap.com.au) is available for annual licence fee of $299.00 for one site (embedding the checklist into audit software is subject to negotiation).  The checklist is in word format.  Please place your order by contacting colin@gaap.com.au (or 0421 088 611), and we will invoice you.

GAAP ALERT SEND TO A COLLEAGUE OR A BUSINESS CONTACT

Keep your colleagues and business contacts informed by forwarding this GAAP Alert.  GAAP Alert registrations can be made directly at http://www.gaap.com.au.
OUTSTANDING EXPOSURE DRAFTS

Accounting

16 July AASB Rejection Statements – AASB
3 August ‘Financial Reporting by Unlisted Public Companies’ – Treasury
17 August ED 155 ‘Financial Reporting by Whole of Governments’ – AASB
1 September Invitation to Comment ITC 12 ‘Request for Comment on a Proposed Revised Differential Reporting Regime for Australia and IASB Exposure Draft of A Proposed IFRS for Small and Medium-sized Entities’ – AASB

1 October ‘IFRS for Small and Medium-sized Entities’ – IASB

26 October ITC 13 ‘Request for Comment on IASB Discussion Paper Preliminary Views on Insurance Contracts’ – AASB

16 November Discussion Paper ‘Preliminary Views on Insurance Contracts’ – IASB
Auditing

30 June ISA 550 (Revised and Redrafted) ‘Related Parties’ – IAASB

31 July ISA 250 (Redrafted), ‘The Auditor’s Responsibilities Relating to Laws and Regulations in an Audit of Financial Statements’ – IAASB
15 September ISA 200 (Revised and Redrafted) ‘Overall Objective of the Independent Auditor, and the Conduct of an Audit in Accordance with International Standards on Auditing’ – IAASB
15 September ISA 500 (Redrafted), ‘Considering the Relevance and Reliability of Audit Evidence’ – IAASB
Ethics

31 August A Proposed Amendment to ‘Network Firms’ in Section 290: Independence – Assurance Engagements of APES 110 ‘Code of Ethics for Professional Accountants’ – APESB

14 September ED 04/07 APES 305 ‘Terms of Engagement’ – APESB

Other

12 June ‘Life Insurance and Friendly Society Data Collection and Returns’ – APRA

13 July Discussion Paper ‘Implementation of Basel 11 Capital Framework: Market Disclosure’, and draft Prudential Standard ‘APS 330: Capital Adequacy Market Disclosure’ – APRA

MANAGE YOUR FINANCIAL REPORTING AND AUDITING RISKS

Using our Information and Advice Services

Briefings on contemporary financial reporting issues, the recently released legally backed auditing standards and APESB exposure drafts can be arranged with Colin Parker, a member of the AASB.  Professional advice on interpretation of accounting and auditing standards is available.  GAAP Alerts, e-GAAP Update and Australian GAAP can be repackaged to meet your internal financial reporting information needs.  Contact colin@gaap.com.au or 0421 088 611.

Your News and Sponsorship Opportunities

News, press releases and other submissions are most welcome.  There are sponsorship opportunities for ‘GAAP Alert’ and our website www.gaap.com.au.  Contact colin@gaap.com.au
Your Feedback is Important to Us

We would appreciate your feedback on the content and timeliness of GAAP Alert to ensure that we continue to meet your expectations contact colin@gaap.com.au
GAAP Alert

GAAP Alert provides a brief description of the major Australian financial reporting, and other relevant developments, as they happen.  If you do not wish to receive future GAAP Alerts or other financial reporting information, please advise us and we will gladly remove you from our distribution list.  Please forward this GAAP Alert to a colleague for their information and use.  GAAP Alert registrations can be made directly at http://www.gaap.com.au.
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